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Monfaat Vergisi hagqqinda Protokol

Vergilora dairmiioyyanprinsiplor 03 fyun 2010-cuiltarixinds
AzorbaycanRespublikasi DovlotNeft Sirkatiilo Podrate1
Toroflorarasindaimzalanmis 01 yanvar 2012-ciiltarixdentamganuniqiivvays
minmis AzarbaycanRespublikasindaBalaxani-Sabungu-Ramanava
Kirdoxanineftyataginindaxiloldugublokunbarpasi, islonmasivo
hasilatinpaybdlgist haqgindaSazisin (Sazis) torkibino daxiledilmisdir.

Sazisin vergi ilo bagli miiddealarinin hoyata kecirilmasi iiclin Podrat¢1 toroflor
ilo lazimi inzibati qaydalarin yaradilmasi vo razilasdirilmasi mogsadilo
Vergilor nazirinin miiavininin rohbarliyi ilo Azorbaycan Respublikasinin
Vergilor Nazirliyi, Maliyye Nazirliyi, Dovlet GOmrikk Komitosi va
Azarbaycan Respublikast Dovlat Neft Sirkotinin niimayondslorindon ibarat
Komissiyanin (“Komissiya”) yaradilmas1 haqqinda Azerbaycan Respublikasi
Nazirlor Kabinetinin 26 Fevral 2003-cu il tarixli 27S sayli Soroncami
verilmisdir.

Komissiya vo Podratg1 bu qaydalarin miioyyon edilmosi mogsadilo
Azorbaycan Respublikasinda Monfost Vergisi haqqinda 06 avqust2015-ci il
tarixli bu Protokol ("Protokol™”) da daxil olmaqla, Protokollar1 imzalamaq ti¢iin
raziliga golmiglor. Buna uygun olaraq, bu Protokol onlarin Sazis lizro vo
Azarbaycan Respublikasinda Karbohidrogen Faaliyyati ilo
bagliManfastvergisilizroharbirPodratgitorafinistifadoedacoyiqaydalarlabagh
qarsiligli anlasmani miisyyon edir.

Protocol Concerning Profit Tax

Certain principles concerning Taxes are contained in the Agreement on
the Rehabilitation, Development and Production Sharing for the
entered into on 03 June 2010 by and among the State Oil Company of
the Azerbaijan Republic and the Contractor Parties, which became
effective on01 January2012 (the Agreement).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 275 dated on 26™ of Febtuary 2003 forming a Commission,
headed by the Deputy Minister of Taxes, comprised of representatives
of the Ministry of Taxes, Ministry of Finance, State Customs
Committee and the State Oil Company of the Azerbaijan Republic
(the “Commission”) to establish and agree with the Contractor Parties
the administrative procedures necessary to implement the Tax and
import/export provisions of the Agreement.

The Commission and the Contractor have agreed to enter into
Protocols to establish these procedures, including this Protocol (the
“Protocol”) dated 06 august2015 Profit Tax. Accordingly, this Protocol
sets out their mutual understanding of the Agreement and the
procedures which are to be utilized by each Contractor Party in
reporting Profit Tax in connection with Hydrocarbon Activities in the
Azerbaijan Republic.
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HarbirPodratcitorofAzorbaycanRespublikasindaKarbohidrogenfoaliyyatiilobag
liolmayantasarriifatfoaliyyetiiloslagodarAzorbaycanRespublikasininhamiliglaq
obuledilonqanunlarinavenormativaktlarinauygunsokildomanfootvergisiodomok
tiglinmosuliyyatdasiyir.

1.

1.1.

1.2.

1.3.

2.1.

Vergitutulmasi

MonfootvergisiVergiyo
calbolunanmonfootdonVergiqoyulanzararlaricixmagla,
buProtokolun2.1.bandindsabuterminlorinmiioyyanedilidiyivohacmlorini
nhesablandigiqaydayauygunolaraghorbirToqvimilindoharbirPodratgitor
ofdon iyirmifaizo (20%) borabartasbitedilmisdoracadatutulur.

BuProtokolda,
SazisdovaonadairimzalanmisProtokollardagosterilonhallaristisnaolmaq
la,
harbirPodratgitorofve©maliyyatsirkotiyalnizKarbohidrogenfaaliyyatiilo
baglibiitiinVergilardoanazadedilmakhiiququnamalikdir.

ToqvimiliarzindoPodratgitorafavoya®moliyyatsirkotinoikigatvergigoy
maninaradanqaldirilmasihaqqindaMiigavilonintatbiqedildiyihallarda,
IkigatvergiqoymaninaradanqaldirilmasihagqindaMiiqaviloVergilordona
zadetmoyadairglizostloritominetmoakhiiququnamalikolur.

Vergigoyulanmanfaatin /(zorarin) hesablanmasi

“Vergiqoyulanmonfoot™i,
“Vergiqoyulanzarar™i,

ToqvimilitigiinPodratgitorafin
voyabumaoblogmonfidirso -
(hamginin*“Vergiqoyulanmonfaat/(zarar)’adlanir)
harbirPodrat¢iKarbohidrogenfaaliyyatiilobagligalirvomasrafloritizrafor

Each Contractor Party shall be liable for payment of tax in connection
with its business activities in the Azerbaijan Republic that are not
related to Hydrocarbon Activities under the applicable laws and
regulations of the Azerbaijan Republic.

1. Charge to Tax

1.1. TheProfitTaxshallbechargedonTaxableProfitasreducedbyTaxable
Losses, assuchtermsaredefinedandcomputedinParagraph 2.1., of
each Contractor Party for each Calendar Year at a fixed rate of
twenty percent (20%).

1.2. Except as provided in the RDPSA, this Protocol, and the relevant
Protocols Concerning RDPSA, each Contractor Party and
Operating Company shall be entitled to full and complete
exemption from all Taxes in respect of its Hydrocarbon
Activities.

1.3. Where a Double Tax Treaty is applicable to a Contractor Party or

Operating Company during a Calendar Year, such Double Tax
Treaty shall have effect to give relief from Taxes.

2. Calculation of Taxable Profit / (L0ss)

2.1. “Taxable Profit”, or if such sum is negative “Taxable Loss”, (also
referred to as “Taxable Profit/(Loss)”) of a Contractor Party for a
Calendar Year shall mean and shall be computed with respect to
each Contractor Party’s individual share of income and

2
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dipaymauygunolaraqasagidakiqaydadamiioyyonedilirvohesablanir:

Satiglardanoldoedilongalir XXX
Digorgolirlor XXX
Kumulyativmonfastvergisi XXX
Umumigolir XXX X.XX
Masraflor (X.xx)
Amortizasiya (X.xx)
UmumiCixilmalar (X.xx) (X.Xx)
filinVergigoyulanmonfosti/(zorari)  X.XX/(X.XX)
Keg¢misislorinVergiqoyulanzarari (X.xx)
CariToqvimilindoManfootvergisitutulmali
Vergiqoyulanmonfaat / (ndvbatiToaqvim
ilinodtiiriilonvergiqoyulanzorar) XXX/ (X.XX)

2.2.

2.3.

BuProtokolunmagsadlaribaximindan‘‘CariildoVergiqoyulanmonfoot/(z
orar)”barabardir: Satigdanaldoedilongalirlar, istagal Digargalirlor
voKumulyativmanfootvergisidemokdir;Cixilmalar:

Masrofloriistogol Amortizasiyademoakdir.

CariilinVergiqoyulanmonfaoti/(zarari)
hesablanarkoanPodratcitorafingslirvoxarclorininharbirmaddasiyalnizbird
ofonazarosalinir.

CariilinVergiqoyulanmonfaati/(zorari)
hesablanarkonSatigdanoldoedilongalirin,
DigorgoalirlorinvoCixilmalarmbiitiinmaddsloriSazisinQuUvvayaminmatar
ixindanetibaranAzarbaycanRespublikasindatotbigedildiyikimikassamo
daxillsrivomaxariclarimetoduiizrageydolunur.
BuProtokolunmagsadlaribaximindanbumetodmiihasibatugotununaparil
masimetodudemakdirki, buzaman:

expenditures in connection with Petroleum Operations as follows:

Sales Income X. XX
Other Income XXX
Profit Tax Gross Up X.XX
s Income X.XX XXX
Expenses (X.xx)
Amortization (x.xx)
ictions (x.xx) (X.XXx)

ent Year Taxable Profit/(Loss) X.xX/(X.XX)
Taxable Losses Brought last (x.xx)

Taxable Profit subject to Profit Tax in the current
Calendar Year / (Taxable Loss carry forward to
the next Calendar Year) XXX/(X.XX)

For purposes of this Protocol, “Current Year Taxable
Profit/(Loss)” shall mean Sales Incomeplus Other Income plus
Profit Tax Gross Up “Deductions” shall mean Expenses plus
Amortization.

2.2. In computing Current Year Taxable Profit/(Loss), each item of
income or expenditure of a Contractor Party shall not be included
more than once.

2.3. In computing Current Year Taxable Profit/(Loss), all items of
Sales Income, Other Income and Deductions shall be recorded on
the cash receipts and disbursements basis as applicable in the
Azerbaijan Republic as of the Effective Date of the Contract. For
purposes of this Protocol, such basis means the method of
accounting whereby:

3
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2.3.1.

2.3.2.

2.3.3.

3.

3.1

GoliroTaqvimilindabayanedilirki, haminildoo,
faktikiolaragvoyadolayisiilopulvesaitloriformasinda
(fizikiformadavayaPodrat¢itarafinbankhesabinakdgiirmaformasinda)
vayaonlarinekvivalentikimi,
voyaxuddigormiilkiyyotformasindasldoedilmisdir.
PodratgitorafinVergiqoyulanmanfaotini/(zararini)
hesablamagmogsadila, Omoliyyatsirkatitorafindonaldoedilongalir,
hamingslirinOmaliyyatsirkatitorafindonfaktikiolaraqvayadolayisiiloalin

digigiinPodratgitorafinoldoetdiyigoalirkiminozaraalinir.

CixilmalaroToqvimilindohayatakegirilirki,
cixilmalarinamortizasiyagixilmalariolduguvogslirindahaaydinifadoedil
diyidigorvaxtmiiddstinoaidedildiyihallaristisnaolmaqla,
hominildemiivafiqvofaktikicokilmigsmasraflorpulvasaitlorivoyaonlarine
kvivalentikimivoyaxuddigormiilkiyystformasindaddonilmisolsun
(fizikiformadavoyaPodrat¢itarafinbankhesabindan).
PodratcitorafinVergiqoyulanmonfaatini/(zarorini)
hesablamagmoqsadilo, Omaliyyatsirkatitorafindonddonilonmasraflar,
hominmasraflorinamortizasiyagixilmalarikimibasqamiiddstokegirilmoli
olduguhallaristisnaolmagqla,
mivafigvofaktikimosroflorogdroOmaliyyatsirkotitorofindonfaktikiolara
qddenildiyiglinPodratcitorafinhoyatakegirdiyigixilmalarkiminozordotut
ulur.

Vergiqoyulanmanfaati/(zarari)
hesablamaqmogsadilobiitiinmabloglorvahid — bir 1)
Dollaragoadaryuvarlaglasdirilabilor.

Satislardandaxilolmalar

“Satigdanosldoedilongoalir’ ToqvimiliarzindoPodratgitorafbuProtokolunas
agidaki 3.2 vo 3.3 Dbondlorininmiiddealarinaomoaletmoksoartila,

2.3.1 Income is reported in the Calendar Year that it is actually or
constructively received in the form of cash (physically or into
the Contractor Party’s bank account) or its equivalent or other
property. For purposes of computing a Contractor Party’s
Taxable Profit/(Loss), income received by an Operating
Company shall be treated as being received by the Contractor
Party on the day the Operating Company actually or

constructively received it.

2.3.2 Deductions are taken for the Calendar Year in which the related
expenditures were actually paid in the form of cash (physically
or out of the Contractor Party’s bank account) or its equivalent
or other property, unless they represent amortization deductions
and should be taken in a different period to more clearly reflect
income. For purposes of computing a Contractor Party’s
Taxable Profit/(Loss), expenditures paid by an Operating
Company shall be treated as deductions taken by the Contractor
Party on the day the Operating Company actually paid the
related expenditures, unless they should be taken in a different
period as amortization deductions.

2.3.3 For purposes of computing Taxable Profit/(Loss), all amounts
may be rounded to the nearest whole one (1) Dollar.

3. Sales Income

3.1. “Sales Income” shall be defined as the amount of income derived

during the Calendar Year by the Contractor Party only from sales

4
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Karbohidrogenlarinsatisindanaldeedilongalirinhacmidemokdir.

3.2. KarbohidrogenfaaliyyatinaticasindohasiledilonKarbohidrogenlarmiibad
ilovoyasvopomoliyyatipredmetiolarsa, ozamanSatigsdanoldoedilongalir,
ToqvimiliarzindohominPodrat¢itorafinmiibadilovoyasvopamaliyyatinoti
cosindesldeedilmisKarbohidrogenlorinsatisindanaldeetdiyigalirmoblogi
kimimiioyyonedilir.

3.3. Satigdanaldeedilongslirinmablogimiioyyonedilorkonasagidakiprinsiplor
totbigedilir:

3.3.1.Karbohidrogenlorin kommersiya cohotdon miistoqil satisinda -homin
Podrat¢1 torafin satdigi mohsulun faktiki qiymaeti satisdansldo edilon
golir kimi daxil edilir.

3.3.2  Xamneftinkommersiyacohatdon asilt satiginda,
SatigdansaldoedilongalirkimidaxiledilongslirinhacmionunsatildigiToqvi
mriibiiorzindobeloXamneftiigiin“PlattsOylgram”mnosrindogostarilonko
mmersiyacohotdon asil1
satignaticasindoortagiymatlosatilanXamneftindoysrininmiioyysanedilma
siilohesablanir. Ogarnasrdabuqiymatgostarilmirsa,
ozamanSatisdanaldeedilongalirkommersiyacohatdon asil1
satignaticosindosatilanXamneftinToqvimriibiindoARDNSvoPodrateitor
ofilorazilagdirilanti¢ 3)
niimunondviitiglin“PlattsOylgram”dadarcedilmisxiisusiFOBqiymatlorin
inortakomiyyatiillomiioyyonedilondoyoariila, Sazisin 15.1
bandindoagodstarildiyikimiXamneftinkeyfiyyoatini, ndvind, hacmini,
Satismontogosinonaqledilmasinagokilonxorclorinozoroalmaglahesablani
r.

of Hydrocarbon, subject to Paragraph 3.2. and 3.3. below.

3.2. In the event Petroleum produced as a result of Petroleum
Operations is exchanged or swapped, then Sales Income shall be
defined as the amount of income derived during the Calendar
Year by such Contractor Party from sales of the Petroleum
received in the exchange or swap.

3.3. In determining the amount of Sales Income, the following
principles shall apply:

3.3.1.In case of arm'slength sales of the Petroleum the actual price
realized by such Contractor Party shall be included as sales
Income.

3.3.2 In the case of non arm’s length sales of Crude Oil, the amount
of income to be included as Sales Income shall be calculated by
valuing the Crude Oil sold in non arm’s length sales at the
average price quoted for such Crude Oil in Platt’s Oilgram
during the Calendar Quarter in which it is sold. If no such price
is quoted, then Sales Income shall be calculated by valuing
Crude Oil sold in non arm’s length sales at the average of per
unit F.O.B. price quotations for three (3) representative crude
oils to be agreed to by SOCAR and the Contractor Party, as
published in Platt’s Oilgram in the Calendar Quarter, adjusted
for quality, grade, quantity and costs of transporting the Crude
Oil to the Point of Sale as provided in Article 15.1 of the
RDPSA.
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3.3.3.Sarbasttobiiqazinkommersiyacahotdon asili satisinda,
Satigdanoldoedilongoalirkimidaxiledilongslirinhacmikommersiyacohotdon asili
satisnaticosindaSazisin 15-

ciMaddoasinauygunolaragbeynoalxalqpraktikadadahagoxtatbiqolunangiymotqoy
maprinsiploriosasinda, bazari, novu, keyfiyyativohacmi,
nagletmonivadigormiivafiqgamillorinozorsalmagqlaARDNSvoPodratgitorafarasin
dakirazilasmailomiioyyonolunanqgiymatasatilanSarbasttobiiqazindoyarininmiio

yyaonedilmasiyoluilohesablanir.

3.3.4. Satigdandaxilolangslirkommersiyacohatdon asili satigda,
ARDNSvoPodratgitorafarasindabaglanmisSazisoasasonvabuProtokolu
n 3.3.1. voya 3.3.2.

bondlarinouygunolaragmiisyyonedilonqiymaetlosatilanKarbohidrogenlo
rindoyarininmiisyyonedilmasilohesablananda,
belogiymotkommersiyacohatdon asili
satisinqiymatihesabedilirvaSatisdandaxilolangalirnaticosindooldoedilon
mobloglabagli, buProtokolun 16.5.2. bondindomiioyyonedildiyikimi,
VergilorNazirliyininrosmimonbalordonaldigimolumatassasonyalannotic
asindoManfastingizladilmasinigdstaranhallaristisnaolmaqla,
VergilorNazirliyinintorofindoniddiairalistiriilmomalidir.

4. Digargalirlor

4.1. “Digorgolirlor”buProtokolun4.2
bandininmiiddsalarinauygunolaragKarbohidrogenfaaliyystiningedisindo
Podratgitarafinaldoetdiyivasaitlorinhorhansimablaglorikimimiisyyonolun
ur.

3.3.3.In the case of non arm’s length sales of Non-associatedNatural
Gas, the amount of income to be included as Sales Income
shall be calculated by valuing Non-associated Natural Gas
sold in non arm’s length sales at a price to be determined by
agreement between SOCAR and the Contractor Party based
upon pricing principles prevailing internationally, taking into
account market, grade, quality and quantity, transportation
and other relevant considerations in accordance with Article
15 of the RDPSA.

3.3.4.  Where the amount of Sales Income is calculated by valuing
Petroleum sold in non arm’s length sales at a price
determined pursuant to an agreement between SOCAR and
the Contractor Party under Paragraph 3.3.1. or 3.3.2. of this
Protocol, such price shall be considered an arm’s length price
and the resulting amount of Sales Income shall not be subject
to challenge by the Ministry of Taxes, except in cases where
the Ministry of Taxes has sufficient information from official
sources indicating Taxable Profit has been concealed due to
fraud as such term is defined in Paragraph 16.5. 2.

4. Other Income

4.1 Other Income” shall be defined as any amounts of cash received
by a Contractor Party in the carrying on of its
HydrocarbonActivities off, subject to the provisions of
Paragraph 4.2.
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4.2. AsagidagostorilongolirndvlorihorhansibirPodratgitorafinoldoetdiyivo  bu
mabloglor Sazisin 8.6 bandindo miioyyon olundugu kimi Omaliyyat
Sirkatinin oldo etdiyi vo Podrat¢inin hesabina aid edilmis biitiindigor
golirlor
torifinoaidedilonmabloglorlakinbunlarlamohdudlagsmadanasagidakilaraide
dilir:

4.2.1. Sigorta varidatlari,

4.2.2.Valyutaomoliyyatlarindanaldoedilongalirlar;

4.2.3 Sazisin 16.3(a) A (b)
bondlorinsuygunolaragLagvetmoaislorifondundanalinanmablaglor;

4.2.4 Sazisin 16.3(e)
bandinsuygunolaragLagvetmoislorifondundakiizafivasaitlorinboliisdiir
iilmasindonalinanmabloglor;

4.2.5. Faizgolirlori,

4.2.6.Malgondoranlorden,
avadanligistehsaledonlordonvoyaonlariagentlorindonqusurlumaterialla
ravoyaavadanligagoroaalinanmobloglor; vo

4.2.7.
Obyektlordonvayaintellektualmiilkiyyotdanistifadoysgdroxidmo
thaqqikimialinan,
materiallarinsatisindanvoyabarterhagqiolaragsldoedilonmobloglor.

4.2.8.
OvvalcadonARDNStorafindonddonilonvoPodratgitorafoqaytaril
anvabuPodratgitorofindonARDNS-

4.2 The following, but its not limited items of amounts received by a
Contractor Party and these amounts as defined by Article 8.6. of
the Agreement are referred to those obtained by the Operation
Company for the account of Contractor Party specifically
included in the definition of Other Income:

4.2.1. Insurance successors;

4.2.2. Realized monetary exchange gains;

4.2.3. Amounts received under Article 16.3(a) and (b) of theRDPSA
from the Abandonment Fund;

4.2.4. Amounts received under Article 16.3(e) of the RDPSA
fordistributions of excess funds in the Abandonment Fund;

4.2.5. Interest income;

4.2.6. Amounts received from suppliers, manufacturers or theiragents

in connection with defective materials and equipment; and

4.2.7. Amounts received for the wuse of facilities or

intellectualproperty, compensation for services, sales of
materials orcharter hire.

4.2.8. Refunds of Profit Tax originally paid by SOCAR, andrefunded

to a Contractor Party, in the event SOCAR are notcompensated
by such Contractor Party. SOCAR shall beentitled to deduct
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sovaziddonilmoyacayitoqdirdoManfastvergisiningerigaytarilmasi. ARD
NSo6zvergiqoyulanmonfastinihesablayanzamanMonfastvergisindonho
minmablogicixmaghiiququnamalikdir.

4.3BuProtokolun 4.2 bandlarindogdstarilonlorabaxmayaragq,
DigorgalirloraPodratcitorafinsldeetdiyiasagidagdstarilonmabloglordaxil
edilmir:

4.3.1. Karbohidrogenlarsatisindanaldsedilonmobloaglor; vo

4.3.2. BuProtokolun 7.5 Vo 7.7 bandlarindsabasqa
clirgostorilonhallaristisnaolmaqla,
Osasfondlarinsatisindanaldsedilonmoblaglor;

4.3.3. KreditsoklindealinanmablsglorvoyaPodratgitorafoverilonpulvosaitlori;
4.3.4.
HorhansibirPodratcitorafinbuSazisiizrohiiquqvedhdaliklarininsa

tisindansldoedilonmablaglor; vo

4.3.5. PodratcitorafinVergilorinqaytarilmasisokilindobilavasitoaldigi(Bu

Protokolun 4.2.8 bandinda gostarilonlor istisna
olunmagla)vayadividendlarsokilindobeloPodrat¢itorafinOrtaqsirkotdon
aldigimabloglor;

4.3.6.Podratcitorafin (veyaonunOrtagqsirkatinin)

cokdiyixorclorlobaglikompensasiyasoklindovoyabasqasokildoalinmism
obloglorPodratcitorafinVergiyo
colbolunanmoanfastivoyaVergiqoyulanzorarihesablamagmaoqsodloriiigii
nCixilmalarkimibaxdigibeloxarclorinmablaglorindenslavomablaglor
(belohaldaPodratgitarafbu

such amount of Profit Tax in computing itsown taxable profit.

4.3 Notwithstanding Paragraph 4.2 of this Protocol,Other Income
shall not include the following amounts received by
aContractor Party:

4.3.1. Amounts received from sales of Petroleum ; and

4.3.2. Except as otherwise provided in Paragraphs 7.5 and 7.7 ofthis
Protocol, amounts received from sales of Fixed Assets;

4.3.3. Amounts received as loans or funds contributed to aContractor
Party;

4.3.4. Amounts received from sales of a Contractor Party’s rightsand
obligations arising under the RDPSA; and

4.3.5. Amounts received directly by a Contractor Party as refundsof
Taxes (excluding the requirements of Article 4.2.8. ofthese
Minutes) or as dividends received by a Contractor Partyfrom an
Affiliate of such Contractor Party;

4.3.6. Amounts received in reimbursement of or otherwise in
connection with expenditures incurred by a Contractor Party
(or an Affiliate thereof) in excess of the amounts of such
expenditures that have been treated as Deductions by the
Contractor Party for purposes of computing Taxable Profit or
Taxable Loss (in which case the amount of any such excess

8
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4.3.7.

4.3.8.

clirizafimablogloraodahahominmogsadlarii¢iinCixilmalarkimibaxmirvob
uProtokolun 7.4
bondinsuygunolaragndvbatiToqvimilinokegirilmaliolanToshihedilmiss

aldoyadaxiledilmalidir);

PodratgitorafintamsoroncamindaolmayanvohominPodratgitorafi
nsorvatiniartirmayansldoedilmismabloglor;

DigoarsokildoManfaatvergisinacolbolunmaligslirlor.

5. Kumulyativmanfaatvergisi

5.1.

5.2.

“«KumulyativManfaotVergisi”’buProtokolun 1.1
bondinsuygunolaraqToqvimililiciinARDNS-
inhominPodrat¢itorafiigiinvoonunadindanddadiyiManfootvergisininiim
umimabloginobarabarmablogkimimiisyyonedilir. Bu ciir Moanfoot
vergisinin doracasi belo Toqvim ili liglin Podrat¢i torafin Vergiya calb
olumas1 manfaatinin 25 faizino (iyirmi bes) borabaordir.

ARDNShoarTogvimilitigiinhorPodratgitorofadindanDévlstbiidcosineDol
larlaMonfostvergisiniociimlodongabagcadanhesablanmisMonfootvergis
inivoonlaraaidolan,
hominManfootvergisininvoyaqabagcadanhesablanmisMonfootvergisini
nvaxtindaddonilmomasinaticasindaqoyulanfaizlori,
corimalarivomiiamilslori
(Podratgitorafinlazimiboyoannamenivaxtindahazirlamaqiqtidarindaolma
masinaticasindoqoyulanfaizloristisnaedilmoklo) odayir.
OgorARDNSvaxtindaMonfostvergisiniddomirso,
Monfastvergisiningecddonilmosinaticosindogoyulmushorhansiddonilm

shall not thereafter be treated as a Deduction by the Contractor
Party for such purposes and corresponding adjustments shall be
made to the Adjusted Balance to be carried forward to the next
Calendar Year under Paragraph 7.4. of this Protocol);

4.3.7. Amounts received which are not freely at the disposal of and
do not increase the wealth of the Contractor Party;

4.3.8. Income otherwise subject to Profit Tax.

5. Profit Tax Gross Up

5.1.“Profit Tax Gross Up” shall be defined as an amount equal to the
total amount of a Contractor Party’s Profit Tax liability for a
Calendar Year which is payable by SOCAR in the name and on
behalf of a Contractor Party pursuant to Paragraph 1.1. of this
Protocol. Such Profit Tax liability shall be equal to twenty
five(25) percent of a Contractor Party’s Taxable Profit for such
Calendar Year.

5.2.SOCAR shall in respect of each Calendar Year pay on behalf and
in the name of each of the Contractor Pary’s Profit Tax to the
State Budget in Dollars including estimated Profit Tax, and any
interest, fines or penalties with respect thereto which is
attributable to the failure to pay any such Profit Tax or
estimated Profit Tax when it is due (except interest resulting
from a Contractor Party’s failure to prepare a required return
by the due date therefore). Any interest charges or penalties
assessed as a result of the late payment of Profit Tax due to
SOCAR’s failure to pay such tax in a timely manner shall be

9
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5.3.

olifaizvoyacorimoalorinovoziniPodratgiMonfootkarbohidrogenloripayind
anodoyir. BununlaARDNSPodratgitoraflorazomanastverirki,
harPodratgitoraofinMonfoostvergisini, ocumladan,
yuxaridagdstordiyikimi,
onaaidfaizlorivocarimoloriDovlatbiidcosinoSazisiizroARDNS—
acatacaqKarbohidrogenlarinsatisindanaldsedilonvaridatdanbirincindvb
adoddoyacakdir. ARDNSSazisin 14.3(f)
bandindanazardstutuldugukimi,
beloddonistiigiinVergilorNazirliyininmiivafigPodrat¢itoraforosmiqobzlor
vermasinitominedir.
Podrat¢itoraflordonharhansibirininsorgusualindigdansonraon (10)
giinorzindohominPodratgitorofoARDNS-
inavvalkiciimladoadigakilondhdsliklorinouygunolaragDdvlatbiidcasing
vasaitinhaqiqgatonkecirildiyinitasdigloyonsonad
(Podratgitoraflorinhamisitigtinmagbulformada) toqdimedir. ARDNS-
ingolirlorinavoyamanfootinoaid ARDNSSazisin 14.2.(c)
bondinsuygunolaragPodratcitoraflordonharbirininovazinovoonlariadin
danddomisolduguMaoanfootvergisinibirbasavoyadolayisiilohesabaalmam
aldir. ARDNS, Manfastvergisindonqaytarilanmobloglori
(harhansiPodratgitarafinddadiyiManfaotvergisivacarimoalordonqaytarila
nmablogloristisnaedilmoklo)
harPodratgitorafinadindanvoonunavazinsalmaqvadziindssaxlamaqixtiy
arinamalikdir;
ARDNSgaytarilanbumaobloglorialmagihaqqindamiivafiqPodratgitoraflo
rotasdigedicisonadverir.

HorbirPodratgitorafinVergiyacalbolunanmonfastininartimmaoblogiasagi
dakikimihesablanir:

Vergiqoyulanmonfoatx 0,20
Kumulyativmonfostvergisi = ----------------------ommm -

taken by Contractor from SOCAR’s share of Profit Petroleum.
SOCAR hereby guarantees to Contractor Parties that payment
of each of Contractor Party’s Profit Tax to the State Budget
including any interest, fines or penalties as aforesaid, shall have
first priority upon the proceeds of sale of Petroleum to which
SOCAR is entitled under RDPSA. SOCAR shall cause the Tax
Ministry to issue to the appropriate Contractor Party official
receipts for such payments as provided for an Article 14.3.(f)
of the RDPSA. Upon request of any Contractor Party, SOCAR
shall provide to such Contractor Party within ten (10) days of
such request a document (in a form accptable to all Contractor
Parties) confirming direct evidance of the actual transfer of
funds to the State Budget in satisfaction of SOCAR’s
obligation as described in the preceding sentence. For purposes
of computing the liability, if any, of SOCAR for Taxes
assessed on SOCAR’s Income or profits, SOCAR shall not be
entitled to credit, directly or indirectly, against its tax liability
the Profit Tax paid by SOCAR on behalf and in the name of
each of the Contractor Parties pursuant to the Article 14.2.(c)
of the ERDPSA. SOCAR shall be entitled to receive and retain
any Profit Tax refunds (other than refunds of Profit Tax,
interest, and penalty sanctions paid by a Contractor Party) on
behalf and in the name of each of the Contractor Parties and
shall provide to the appropriate Contractor Party a statment
showing that any such refund has been received.

5.3.  The amount of the increase in each Contractor Party’s Taxable
Profit shall be calculated as follows:

Taxable Profit x 0.20
Profit Tax GrossUp = --------------
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1-0,20

5.4 ©garbuProtokolun5.3. bandindakisuratTaqvimilitgunsifir (0)
vayamanfiolarsaKumulyativmanfootvergisinominToqvimili
uctinsifira (0) barabarolacaqdir.

6. Masraflor

6.1.  CariToqvimiliarzindoPodratgitarafinmaxsusVergigoyulanmanfaotin/(zo
rarin) moblaginimiiayyanetmokmoagsadiils,
PodratgininKarbohidrogenfaaliyyatiiloolagadarolaragxarclorCixilmalar
adaxiledilir. Beloxorclor“Masroflor’adlanir.

6.2.  BuProtokolun6.1 bandininmoqsadloribaximindan,
Maosrafloronlarmddanildiyi TeqvimiliorzindoUmumigalirdontamamilogi
x1lanasagidakixorc ndvloriniohatoedir, lakinonlarlamohdudlagmar:

6.2.1. Podratcitorofinomokdaglarinavaonlarinailolorinomanzil, yemokverilmasi,
kommunalxidmaotlorgdstorilmasi, usaglariin
tohsilalmalariilobaglibiitiinxorclorin,
habelayasadiqlariolkadongalmalarivogeriyaqayitmalariiigiingokilonyolxa
rclorininddanilmasiilabirlikdabiitiinemakdaglaraverdiyiomokhaqlarmin,
maaglarintammaobloglorivadigormobloglor; vo

6.2.2. AzorbaycanRespublikasindaDovlatsosialsigortasinagokilonbiitiinxorclor,
0 ctimladan, lakinbunlarlamohdudlasdiriimadantoqatidfonduna,
sosialsigortafonduna,
tibbisigortafondunaayirmalarvoPodratcitorafinAzarbaycanRespublikasin
mvotondaglariolanomokdaslariiigiinbiitiindigorsosialddonislor; vo

1-0.20

5.4.In the event the numerator in Paragraph 5.3 is zero (0) or negative
for a Calendar Year, the Profit Tax Gross Up shall be zero (0)
for that Calendar Year.

6. Expenses

6.1. For purposes of determining the amount of the Current Year
Taxable Profit/(Loss) of a Contractor Party for a Calendar Year,
Deductions shall include all costs incurred by the Contractor
Party in connection with the carrying on of Hydrocarbon
Activities. Such costs are referred to as “Expenses”.

6.2. For the purposes of Paragraph 6.1, Expenses shall include, but
are not limited to, the following types of costs which shall be
deducted in full against Gross Income in the Calendar Year in
which they are paid:

6.2.1. The full amount of wages, salaries, and other amounts paid to all

employees of the Contractor Party together with all costs
incurred in connection with the provision of accommodation,
food, public utilities, children's education and travel to and from
home country for employee and family; and

6.2.2. All costs of Azerbaijan State social insurance including, but not

limited to, contributions to the pension fund, the social insurance
fund, and the medical insurance fund and all other social
payments for the employees of a Contractor Party who are
citizens of the Azerbaijan Republic; and
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6.2.3.

6.2.4.

6.2.5.

6.2.6.

6.2.7.

6.2.8.

6.2.9.

Kontraktsahasinda
kosfiyyatvogiymoatlondirmaislorinagakilonbiitiinxarclor; vo

borpa,

Kontraktsahasindoquyularingazilmasiilobaglibiitiinmosraflor
(beynolxalqNeft-
gazsonayesiningobuledilmisqaydalarinauygunolaraqadotonutilizasiyaedi
lonharhansiavadanliqvoyaosasfondvahidinagokilmismasroflaristisnaolun
magla); vo

SatisvomarketingmantoqasinadokNeft-
qazinnaqgledilmasivesatistiiciingokilonmasroflor, 0 climlodan,
lakinbununlamsahdudlasmadan, borukomarivodomiryoltariflori,
komisyonvabrokerhaqlari; vo

Cariicaraililigiinmiiqavilalariizrabiitiinodonislar; vo

Sigortatizrobiitiinxarclor; vo

Omokdaslarinpesshazirliginagakilonbitinxarclor;va

KontraktsahasiilobagliharPodrat¢itarafinofislorininvoyatosarriifatfoaliy
yatigostordiyibagqayerlorinfaaliyyatiilobagligakilonbiitiinxarcler, 0
ciimlodoanidaraxarclari,
todgiqatlaravoelmiaragdirmalaragokilonxorclorvoiimumiinzibatixorclor;
\6)

6.2.10.

Osasfondlarolmayanhorhansiavadanliqvoyasmlakvahidinagokilonxarcl
ar; vo

6.2.3. All rehabilitation exploration and appraisal costs at the Contract
Area; and

6.2.4. All costs associated with drilling wells at the Contract Area
(excluding the costs of any item of equipment or capital asset
which is usually salvaged in accordance with practices generally
accepted and recognized in international Petroleum industry);
and

6.2.5. All costs of transportation of Petroleum to the Point of Sale and
marketing, including without limitation pipline tariffs,
commissions and brokerages; and

6.2.6. All payments made under a lease agreement for the current year

of the lease; and

6.2.7. All insurance costs; and

6.2.8. All personnel training costs; and

All costs connected with the activities of the offices or other
places of business of each Contractor Party including
management, research and development, and general
administration expenses; and

6.2.9.

6.2.10. The cost of any item of equipment or asset which is not a Fixed
Asset; and
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6.2.11.

Karbohidrogenfoaliyyotininhoyatakecirilmasinaticosindoomoalogolmish
orhansiborcavobuborclarinharhansitokrarmaliyyslosdirilmasinogéraddon
ilonfaizlorin, haglarinvaslavalarinbiitiinmabloglori; busartloki,
asagidakilaristisnaedilsin: (1)  OrtagSirkstinborcuolduqda, bu
clirvoziyyatlordomiistoqiltoraflorinrazilagdirabilocoklorifaizdoracoesindon
artiqfaizlorvo (2)
borcunqaytarilmasiningecikdirilmosiiiziindonédonilmaliolanfaizloristisn
aolmagla;

6.2.12. Logvetmoislorifondunabiitiinddsnisloar;

6.2.13. Mohvedilmasivoyazararvurulmasinaticosindomaterialvoyaomlak

itkilori;
Toqvimiliarzindalogvedilonvayaimtinaolunanomlak,limidsizborclarvait
kilarogoroUgiinciitorafloraokompensasiyahesabmaddanislar;

6.2.14. Biitiindigaritkilor, 0 climlodonvalyutamiibadilasilobaghitkilorvoya
Karbohidrogenfaaliyyatiilabilavasitobagliolanriisumlar;

6.2.15. KarbohidrogenfaaliyyatinihoyatakegirorkonPodrat¢itorafingokdiyi
biitiindigormosraflor;

6.2.16.
Karbohidrogenfaaliyyatiilaslagadarolaragtorpaqsahalorininalds
edilmasivoyaonlardanistifadoedilmasiiigiingokilonbiitiinolagadar
xorclor;

6.2.17.Podratgitorafinistirakpay faizindoniraligolondhdaliklorvoonlarla
baglixarclordonbasqaPodrat¢itorafiniizarinaqoyulanvayalnizbuPodratcitorafin
miihasibatkitablarmavohesablariasalinanbiitiindhdsliklorvoonlarlabagl
1xorclor (vo bu zaman belo maliyyo 6hdsliklorinin vo onunla bagl

6.2.11. All amounts of interest, fees and charges paid in respect of any
debt incurred in carrying out the Hydrocarbon Activities and any
refinancing of such debts, excluding (1) in the case of Affiliate
debt, interest in excess of a rate which would have been agreed
upon between independent parties in similiar circumstances, and
(2) interest which becomes payable because the debt is repaid
after its due date for repayment; and

6.2.12. All payments into the Abandonment Fund;

6.2.13. Losses of materials or assets resulting from destruction or
damage, assets which are renounced or abandoned during the
Calendar Year, bad debts, and payments made to Third Parties as
compensation for damage;

6.2.14.Any other losses, including realised currency exchange losses, or
charges directly related to Hydrocarbon Activities;

6.2.15. All other expenditures which a Contractor Party incurs in
carrying out Hydrocarbon Activities;

6.2.16. All incidental costs incurred for the acquisition or occupation of
land in connection with Hydrocarbon Activities;

6.2.17. All liabilities and related costs charged to the Contractor Party
which are in excess of such Contractor Party’s Participating
Interest share of such liabilities and related costs and which shall
only be entered in the books and accounts of such Contractor
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mosraflorin aid oldugu Istirak payma sahib olan Podratci torof eyni
mabloga Cixilmalar1 daxil etmok hiiququna malik deyil); vo

6.2.18. BuProtokolun7-

6.3

ciBandindogostariloniisullahesablananamortizasiyaayirmalari.

Omoliyyatsirkatiistisnaolmagla,

Podrat¢ininOrtaqgSirkatloritorafindon AzarbaycanRespublikasininhiidudl
arindankonardagdstarilon vo ya ONS vo onun Ortaq sirkatlori torafindon
¢cokilon  (Miihasibat  qaydalarin 2.14  maddosino  miivafiq)
voKarbohidrogenfaaliyystinadolyasiilofaydaveraniimumiinzibatiyardim
xorclorininddonilmasili¢iinayrilanhissa.
Buyardimxidmatlorivaonlariinzibati, hlquai, XazZing,
vergivokadrislorilobaglivozifaloriyerinoyetironomokdaslaraaidofisxarclor
I, ekspertizalarintominedilmosivodoqiqmiioyyanlogdirilmobilmoyan,
yaxudkonkretlayihalorsaidedilmosimiimkiinolmayandigarqeyri-
texnikixarakterlifunksiyalarinyerinoyetirilmasiilomosgulolanheyatinofis
tizraetdiyixidmatlorinvabunlarlaslagadarofismasraflorinfunksiyalaridaxil
dir.
SazisogdroToqvimilindohaminxarclorinharPodratgitarafiiciinayrilanhisso
siyalmzasagidakidiisturlamiioyyonedilonmoblogoborabardir:

a = (b/e¢)d

burada:

a= ToqvimilindoPodrat¢itorafiigiinayrilanhisss;

b =

Party (provided that in such case, a Contractor Party holding the
Participating Interest associated with such financial liabilities
and related costs shall not be entitled to include Deductions into
the same amount); and

6.2.18. Amortization calculated as provided
theprotocol.

in Paragraph 7 of

6.3. The allocable portion covering general administrative support
provided by the Contractor’s Affiliates outside of the Azerbaijan
Republic or by SOA and its Affiliates (in accordance with section
2.14 of the Accounting procedure), which results in an indirect
benefit to Hydrocarbon Activities. Such support will include the
services and related office costs of personnel performing
administrative, legal, treasury, tax and employee relations,
provision of expertise and other non-technical functions that
cannot be specifically identified or attributed to particular
projects. The allocable portion of such costs with respect to the
RDPSA for each Contractor Party for the Calendar Year shall be
equal to the amount determined using only the following

formula:
a=(b/lc)d
where:
a = theallocable portion for a Contractor Party for the

Calendar Year;

b = the percentage Participating Interest of that Contractor
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14



Azarbaycan Respublikasinda Balaxani-Sabungu-Ramana va Kiirdaxani neft yataglarinin Daxil
Oldugu Blok iizra Manfaat Vergisi haqqinda Protokol

Protocol Concerning Profit Tax for the Block Includingthe Balakhani-Sabunchu-Ramana
and Kurdahani Oil Field in the Azerbaijan Republic

6.3.1.

ToqgvimilininsonundahaminPodratgitorafinistirakpayinin
faizi;
c _

ToqvimilininsonundaPodratgitoroflorinistirakpaylarifaiz
larinincomi;

d —

ToqvimilindoPodrat¢itoraflorinolaveiimumiveinzibatixar
clorinincomi.

ToqvimilindoPodrat¢ininslavalimumivainzibatixarclorinin
comiasagidakidiisturlamiioyyonedilonmablogobarabordir:

d = wixty+z
burada:

d=ToqvimilindoPodrat¢itoraflorinolavaiimumivainzibatixorclorinin
comi;

W =ToqvimilindaPodratgitoraflorinOsaslimasraflarionbes

faizi;

milyon (15.000.000) dollargadarolsa, mablaginbes (5)

X = TogvimilindaPodratgitoraflorinOsaslimasraflorionbes
milyon(15.000.000) dollardanotuzmilyon (30.000.000)
dollaragadorolsa,mabloginiki (2) faizi;

y = ToqvimilindsPodrat¢itaraflorinOsaslimasrafloriotuz
milyon (30.000.000) dollardangoxolsa, moblaginbir (1) faizi;

Z = ToqvimilindoPodratgitoraflorinOmaliyyatmasraflori

Party at the end of the Calendar Year;

¢ = the sum of the percentage Participating Interests of the

Contractor Parties at the end of the Calendar Year; and

d = the sum of the general and administrative overhead costs of
the Contractor Parties for the Calendar Year.

6.3.1. The sum of the general and administrative overhead costs
of the Contractor for the Calendar Year shall be the
amount determined using the following formula:

d = wixty+z
where:

d= the sum of general and administrative overhead of the
Contractor Parties for the Calendar Year.

w=five (5) percent of the sum of the Contractor Parties’ for the

Calendar Year, if any, up to fifteen million (15.000.000)
Dollars.

X= two (2) percent of the sum of the Contractor Parties’ Capital Costs
for the Calendar Year from fifteen million (15.000.000)
Dollars to thirty (30.000.000) Dollars, if any;

y= one (1) percent of the sum of the Contractor Paerties’
Capital Costs for the Calendar Year in excess of
thirty million (30.000.000) Dollars, if any;

z= one point five (1,5) percent of the sum of the Contractor
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mablogininbiryarim (1,5) faizi.

7. Amortizasiya

7.1.  ToqvimililigiinPodrat¢itorafin Cariildovergiqoyulanmonfastini/
(zorarini) miioyyonetmokmaoqsadiloCixilmalarbuProtokolun6.2.18
bondinsuygunolaraqPodratgitorofinhorhansi9Osasfondununamortizasiya
s (“Amortizasiya”) ohatoedir.

7.2.  Amortizasiyac¢ixilmalari9sasfondlariizroxarclorinddonildiyibirinciToqv
imilindovahorbirnévbatiTaqvimilindabuProtokolun7.4
bandinsuygunolaragmiioyyonedilonOsasfondunharbirkateqoriyasiiigiin
Taoshihedilmigsaldoyassasanhesablanir.
AsagidakimetodlarauygunolanasagidakidoracalorOsasfondlarinharbirk
ateqoriyasinatotbiqedilir:

7.2.1.9sasfondlar — Toqvimililigiingaliqgdoyeritizroamortizasiyatisuluna
osasoniyirmibes (25) faiz. SazisinvebuProtokolunmoagsadlaribaximindan,

«qaligdayariiizroamortizasiyatisulu»
harbirOsasfondiizroamortizasiyaayirmalariii¢iinbazamabloginin,
horbirTogqvimilindabeloTogvimilibaglayanagodoramortizasiyaayirmalar
minCixilmamablogiqadorazaldilmasinibildirirvabuzamanbeloOsasfond
larm®OsasToshihedilmigsaldosubeynoalxalqNeft-
qazsonayesindoqabuledilmistocriibaysuygunolaragmiioyyonedilonagla
batanistifadogiymotindonartiqolmamalidir.  Toshihedilongaligsaldosu
(buProtokolun7.4 bandindomiiayyanolunduguvshesablandigikimi)
hominildoAmortizasiyaayirmalarinaaidedilonCixilmalaradaxiledilocok
vabelafondunTashiholunmugsaldosusifira (0) qodorazaldilacaqdr.

Parties’ Operating Costs for the Calendar Year; and
7. Amortization

7.1. For purposes of determining the amount of the Current Year
Taxable Profit/(Loss) of a Contractor Party for a Calendar Year,
Deductions pursuant to Paragraph 6.2.180f the protocol shall
include amortization of any Fixed Asset of a Contractor Party
(“Amortization”).

7.2 Amortization Deductions shall be calculated for the first Calendar
Year, and each succeeding Calendar Year in which expenditures
on Fixed Assets are paid, on the Adjusted Basis of each class of
Fixed Asset determined in accordance with Paragraph 7.4 of the
protocol. The following rates pursuant to the following methods
shall apply to each class of Fixed Assets:

7.2.1.Fixed Assets whichare twenty-five (25) percent per Calendar
Year, declining balance basis. For purposes of the Contract and
this Protocol, “declining balance basis” means the amortization
basis of each Fixed Asset is reduced each Calendar Year by the
amount of the Amortization Deduction, until the Calendar Year
that the Adjusted Balance of such Fixed Asset is no more than a
reasonable salvage value as determined in accordance with
practices generally accepted and recognized in the international
Petroleum industry at which such time the remaining Adjusted
Balance (as defined and computed in Paragraph 7.4 of the
protocol) shall be included as an Amortization Deduction and the
Adjusted Balance of such asset shall be reduced to zero (0).
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7.3  OsasfondlaramasrofloriizroamortizasiyamoblogiAzorbaycandaalinmigma

llaraqoyulanoDV¢ixilmaqlassasfondlarindoyarinogdrohesablanir.
BuProtokolun 6-ciBandindesadalananMasraflor
(istisnalarnozaraalinmagla) buProtokolun 7-
ciBandininmiiddsalarinauygunolaragAmortizasiyaolunmur.

7.4 OsasfondlarinharbirkateqoriyasiiizroToqvimilisrzindeddanilonbiitinmasrof

lorbir (1) iyulakimiédonilmishesabedilir,
bununnaticasindacariToqvimililigiinOsasfondlarinharbirkateqoriyasiiizrabii
tinmoasraflorinallifaizi (50%)
Toqvimiliorzindomasraflorinfaktikiolaragnezamanddonilmosindonasiliolm
ayaraqoavvalkiToqvimilindonkecirilmisharhansigaligsaldosunaslavoedilir.
Osasfondlarinhorbirkateqoriyastii¢iintashihedilmissaldonu““Toshihedilmigs
aldo”) miioyyanetmoakmaogsadilo,
OsasfondlarinharbirkateqoriyasiiizrabalansdanhaminOsasfondlarkateqoriy
asindakiodsasfondlarinsatilmasindansldoedilonharhansimablogeixilir,
dahasonratashihedilmissaldoasagidagdstarilonqaydadaamortizasiyaedilir.

OvvalkiTogvimilindonkecirilmissaldo X

UstogalToqvimiliorzinde®sasfondalariizro
¢okilonmosraflarinalli (50%) faizi X

CixilsinToqvimilierzindeOsasfondlarin
satisindanalinanfaktikvaridatintammablogi (X )

Tashihedilmissaldo X
CuxalsinAmortizasiyakogirmolori:
Toshihedilmissaldonuniyirmibes (25) faizi(x )

UstogalistisnaolunmusToqvimiliorzindo®sasfondlariizro

7.3 The amount of amortization for expenditure on a Fixed Asset shall

be computed on the cost of the Fixed Asset exclusive of Vat on
goods purchased in the Azerbaijan Republic. Any item that is
treated as an Expense (including exceptions) in accordance with
Paragraph 6 shall not be considered as Amortization under
Paragraph 7 of the Protocol.

7.4 All expenditures on each class of Fixed Assets paid during the

Calendar Year shall be deemed to have been paid on first (1*) July
with the result that fifty (50) percent of all expenditures on each
class of Fixed Assets for the current Calendar Year shall be added
to the balance of any unamortized amounts brought forward from
the preceding Calendar Year, regardless of when the expenditures
were actually paid during the Calendar Year. The balance of each
class of Fixed Assets shall then be reduced by any amounts
received from the disposal of Fixed Assets from that class of Fixed
Assets to give an adjusted balance (‘“Adjusted Balance”) for each
class of Fixed Assets which will then be amortized as follows:

Balance brought forward frompreceding
Calendar Year X

Add fifty (50) percent of the expenditure incurred
on Fixed Assets during Calendar Year X

Less the full amounts of the actual proceeds from
sales of Fixed Assets during Calendar Year (x)

Adjusted Balance X
Less Amortization:
Twenty five (25) percent of the Adjusted Balance (x)

Add excluded fifty (50) percent balance of expenditure
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¢okilonmasraflordongixilmigalli (50%) faizsaldosux

NovbotiToqvimilinokegirilonsaldox

7.59gorAzarbaycanRespublikasindaKarbohidrogenfaaliyyatimagsadilaistifadoe
dilonOsasfondlarinhamistharhansiToqvimiliorzindasatilarsa (Sazisin 16-
ciMaddasinauygunolaraqotiirmodaxiledilmokla,
lakinbununlamshdudlasmadan,), 0zaman:

751
OgarbiitiinOsasfondlarinTeshihedilmigsaldosuiistogalcariToqvimiliorzi
ndoOsasfondlariizroddonilmisxarcloringixilmigallifaiz (50%)
saldosubiitiinOsasfondlarii¢iinmiisbatdirsa,
belomoblogintamhacmihominToqvimilindoCixilmalarkimihesabedilir;
voya

7.5.2.9gorbiitiinOsasfondlarinTashihedilmigsaldosuiistogol
cariToqvimiliarzindo9sasfondlariizroddonilmisxarcloringixilmigallifaiz
(50%) saldosubiitiinOsasfondlariigiinmanfidirsa,
belomablogintamhacmihaminToqvimilindeDigargalirlorkimihesabedilir.

7.6.Inzibatibinalar, anbarlarvooxsartikintilor («Binalar»)

harTaqvimililigiinbarabar¢ixilmalarmetodussasindamiisyysnedildiyikimii
kitamondabesfaiz (2,5).

incurred on Fixed Assets during the Calendar Year X

Balance to carry forward to
the following Calendar Year X

7.51f in any Calendar Year, all Fixed Assets in the Azerbaijan Republic
used in Hydrocarbon Activities are disposed of (including but not
limited to a transfer pursuant to Article 16 of the Contract) then:

7.5.11f the Adjusted Balance of all Fixed Assets plus the excluded fifty
(50) percent balance of expenditures paid on Fixed Assets during
the current Calendar Year for all Fixed Assets is positive, the full
amount of such sum shall be treated as a Deduction in that
Calendar Year; or

7.5.2.1f the Adjusted Balance of all Fixed Assets plus the excluded fifty
(50) percent balance of expenditures paid on Fixed Assets during
the current Calendar Year for all Fixed Assets is negative, the full
amount of such sum shall be treated as Other Income in that
Calendar Year.

7.6.0ffice buildings, warehouses and similar
constructions(“Buildings”), two point five (2.5) percent per
Calendar Year,straight line basis.
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7.7.Binalarinsatilmasi, Xaric voyatarkedilmasi(“Satis”)
naticasindaPodratgitorafinToqvimiliarzindagabuletdiyimonfastininvoyazo
rorinin comiDigargalirlorvoyaCixilmakimibaxilir.

7.7.1. Belosatisdangolirin/(zorarin) moblagiasagidakiqaydadahesablanir:

BinalarinSatisindangslonvaridat (agarbelasivarsa)X.xx
Cixilsin: BinalarinTashihedilmisdoyari (X.xx)

BinalarinSatisindanmonfaat/(zorar)  X.XX

7.7.2.BelobinalarinTashihedilmisdoyariasagidakiqaydadahesablanir:

Binalarnilkindayari X.XX
Ustogolosashitokmillogdirmalorindoyari XXX
CxilsinyigilmisAmortizasiyaCixilmalari(X.XX)

Binalarin Toshih edilmis doyari XXX

7.8.Podrat¢itarafonunmiilkiyyatindaolanhorhansiOsasfondlari,mihasibathesab
atisonadlorindooksinitapmigOsasfondlaringaligdoyorindonasiliolmayaragb
azarqiymatiilosatmaqvoyavermakhiiququnamalikdir.

7.9.Sazisin30.1 bandindagdstarilonBonusddonislori-Toqvimilinds (10)onfaizls
— boraboarélciiliigixilmalarmetoduiizroamortizasiyahesablanir.
SazisinvabuProtokolunmogsadlariiiclin“barabardlciiliigixilmalarmetod
ulizroamortizasiya”horbirBonusddonisininamortizasiyaayirmalariiigiin
bazahacmininharbirTeqvimilindeamortizasiyaayirmalarmineynimablo

7.7.There shall be treated as Other Income or Deductions theamount of
gains or losses recognized by a Contractor Party duringthe
Calendar  Year  from the sale, disposition or
abandonment(“Disposition”) of a Building.

7.7.1.The amounts of gain/(loss) from such disposition shall be
computed as follows:

Proceeds (if any) from Building Disposition x.xx
Less: Adjusted Basis of Building (X.xx)

Gain/(Loss) on Building Disposition x.xx

7.7.2. The Adjusted Basis of such Building shall be calculated as
follows:
Original Cost of the Building x.xx
Add cost of capitalized improvements
Less accumulated Amortization Deductions
Adjusted Basis of Building X. XX

X.XX
(X.xx)

7.8.A Contractor Party has the right to sell or transfer any FixedAssets
that it owns at market prices without regard to book
residualvalue of the Fixed Asset.

7.9.Bonus Payments referred to in Article 30.1 of the Contract, ten(10)
percent per Calendar Year, straight line basis. Forpurposes ofthe
RDPSA and this Protocol, “straight line basis” means
theamortization basis of each item is reduced each Calendar
Year by auniform amount of the Amortization Deduction, but
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&do, lakinsifirdan (0) azolmayaraqazaldilmasinibildirir.

8. Faizlorinodanilmasimasraflori

8.1.

8.2.

BuProtokolun 6.2.11
bandininmogsadlaribaximindanKarbohidrogenfaaliyyotininhayatakegir
ilmasizamanimeydanagixanharhansiborclariizroOrtaqgsirkstoddonilonfai
zin,
haqlarinvaddanislorinhacmivoToqvimiliti¢tinCixilmakimidaxiledilobilo
nbeloborclarinharhansiyenidenmaliyyslosdirilmasibelohallardamiistoqil
toraflorlorazilasdirilmisdoracalardongcoxolmamalidir.

BuProtokolun 6.2.11 \£) 6.2.15
bondlorininmiiddealarinabaxmayaraghegbirmoblogbuProtokolun 6.2
bandinouygunolaraqCixilmalaravaxtikegcmisborcudédomakii¢iinqoyulm
ushorhansialavofaizo, haqlaravoddonislora
(vaxtindabdomomaiigiincarima) daxiledilobilmoz.
BuProtokoldasoarhedilonhe¢birmiiddeabuProtokolun 6.2.11
bandinouygunolaragborclarinyenidonmaliyyalogdirilmasiiizroxarcloring
1xilmasinamaneolmur.

not below zero(0).

8.Interest Costs

8.1. For purposes of Paragraph 6.2.11 of the Protocol, the amount of
interest, fees and charges paid to an Affiliate in respect of any
debt incurred in carrying out Petroleum Operations, and any
refinancing of such debts, that may be included as a Deduction in
a Calendar Year shall not exceed the rates which would have
been agreed upon between independent parties in similar
circumstances.

8.2. Notwithstanding the provisions of Paragraphs 6.2.11 and 6.2.15
of this Protocol, no amount may be included as a Deduction
under Paragraph 6.2 of the Protocol for any additional interest,
fees and charges (late payment surcharges) which become
payable because a debt is repaid after the due date for repayment.
Nothing contained herein shall preclude a Deduction under
Paragraph 6.2.11 of this Protocol for debt refinancing costs.
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8.3.  BuProtokolun 16-
ciBondinouygunolaraqddonilmaliolanfaizlorbuProtokolun 141
bondinsuygunolaragbelomabloginARDNStorofindonPodratgitorafinovo
zinavoadindanvoyaxudogarbelohalolursa,

Podratcitorafinddadiyi ToqvimilindoCixilmayabuProtokolun 14.3
bondinosuygunolaraqdaxiledilmir.

9. Vergiqovulanzarar

9.1.  HorbirPodratgitorathorhansiTogvimilindeamalogalon
CariilinVergiqoyulanzorarinindvbatiToqvimilinavehorhansihodlorvoma
hdudiyystlorolmadangeyri-
mohdudvaxtmiiddotiorzindoistonilonsonrakiToqvimilinokegirmakhiiqu
qunamalikdir (“Galacoyodtiiriilonvergiqoyulanzararlor”).

9.2.  HarbirPodratgitorafcariToqvimilinsovvalkiToqvimillorindenke¢misola
nVergiqoyulanzararloriCariilinharhansimévcudVergiqoyulanmonfoastih
esabinatamamilovomohdudiyystqoymadanddayir.

9.3.  GolacayadtiiriilonVergiqoyulanzararloranisbaton Vergiyacalbolunanmao
nfootinazolduguhorhansiToqvimilinds,
buTaqvimiliticlinCariilinVergiqoyulanmanfastitamamiloGalacayadtiirii
lonvergiqoyulanzorarlorlobaglanirvasifira 0) qodorazaldilir.
BeloToqvimilindaCariilinvergiyacalbolunanmonfastiniddomakiigiinisti
fadoedilmamisGolacayadtiiriilonvergiqoyulanzararlarinharhansisaldosu
mohdudiyyatqoyulmadansonrakiTaqvimilinavaxronolojiqaydadabiitiin
sonrakiToqvimillorinokecirvoGalacayadtiiriilonvergiqoyulanzorarloriV
ergiqoyulanmanfastogarsitamhesablanmasinagadarhegbirmshdudiyyot

8.3. Interest payable pursuant to Paragraph 16 of the Protocol shall
not be included as a Deduction in the Calendar Year in which
such amount is paid by SOCAR on behalf and in the name of the
Contractor Party in accordance with Paragraph 14.1 of the
Protocol or by the Contractor Party in accordance with Paragraph
14.3 of the Protocol, as the case may be.

9. Taxable Losses

9.1. Each Contractor Party shall be entitled to carry forward Current
Year Taxable Losses arising in any Calendar Year to the next
Calendar Year and any following Calendar Year indefinitely,
without any limitation or restriction (‘“Taxable Losses Brought
Forward”).

9.2. Each Contractor Party shall offset Taxable Losses Brought
Forward from the previous Calendar Year to the current Calendar
Year against any available Current Year Taxable Profit in full
without any limitation or restriction.

9.3. Inany Calendar Year in which the Current Year Taxable Profit is
less than the Taxable Losses Brought Forward, the Current Year
Taxable Profit for that Calendar Year shall be fully offset by the
Taxable Losses Brought Forward and reduced to zero (0). Any
balance of Taxable Losses Brought Forward not used as an offset
against Current Year Taxable Profit in that Calendar Year shall
be carried forward without limitation to the following Calendar
Year, and to all subsequent future Calendar Years in
chronological order, and shall be used as an offset against the
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9.4.

olmadanSazisdonazardotutlmusbiitovliikdoharbirbeloTogvimilindoPodr
atcitorafinVergiyacolbolunanmanfaastloriniddomakii¢iinistifadeolunur.

Horhansi1PodratgitorafoziiniinSazisdoistirakpaymitamamilovoyagismon
basqasinaverdiyihalda,
istirakpayiniveranPodratgitorafinbelobirqorarqobuletmoyoixtiyarivarki,
onunmiivokkilihiiquqvadhdaliklariniverdiyihominToqvimiliticiinPodrat
citoraofindtiiriilonvergiqoyulanzarorini, ogarvarsa,
voyaistirakpayiqismoanverildikdozararinproporsionalhissasiniistirakpay1
ninverildiyiToqvimililigiinCixilmahesabedobilar.

10. Qiivvoyvominmatarixinadakcakilonmasraflor

10.1.

Podrat¢itarafinVergiqoyulanmonfostinivayaVergiqoyulanzararinihesab
lamagmogsadlariticiinhominPodratgitarafinKarbohidrogenfaaliyyetiiloa
lagadarolaraq01 yanvar 2012-ci il
SazisinQiivvayaminmotarixinadokgokdiyibiitiinmasraflor (0 ciimlodan,
lakinbunlarlamsahdudlagdirilmadanAzarbaycanRespublikasindavoyadig
aryerlordatexnikiislobagligokilonbirbasa, yaxuddolayimasraflar,
habeloPodratgitorafinAzorbaycanRespublikasindakiniimayondslikofisl
orininmasraflori) homintarixog¢okilonmasraflorhesabedilir.  Yuxarida
deyilonloro baxmayaraq bu Sazis barosindo danisiqlara vo tibbi,
moadoni vo xeyriyyagilik foaliyyatino ¢okilon miistaqil vo ya dolay
masraflor hamin Podratci torafin Vergi qoyulan monfasti vo ya Vergi
qoyulan zarori hesablanarkon nazors alinmar.

11. istirakpayimnnétiiriillmasindonManfaatvergisi.

11.1.

HorhansiPodratcitorafinistirakpaymintamamilovoyaqgismanUcgiinciitorof

Contractor Party’s Taxable Profit in each such Calendar Year in
full without limitation or restriction until such Taxable Losses
Brought Forward are fully set off against Taxable Profit.

9.4. Should any Contractor Party assign all or any part of its interest
in the Contract, the assigning Contractor Party shall have the
option to elect to have the assignee treat as Deductions for the
Calendar Year in which the assignment occurs all, or a
proportional part if only part is assigned, of the Taxable Losses
Brought, if any, of the assigning Contractor Party for such
Calendar Year.

10. Pre-Effective Date Expenditures

10.1. For purposes of computing a Contractor Party’s Taxable Profit or
Taxable Loss, all costs incurred by the Contractor Party in
connection with Hydrocarbon Activities (including but not
limited to costs incurred directly or indirectly in connection with
technical work in the Azerbaijan Republic or elsewhere and costs
incurred by representative offices in the Azerbaijan Republic of
the Contractor Party) which were incurred prior to January 01
2012, the Effective Date of the RDPSA, shall be deemed to have
been incurred on such date.Notwithstanding the foregoing, direct
or indirect costs forconducting of the negotiations on this
Agreement and supporting medical, cultural or charitable
activities shall not be included in computing the Contractor
Party's Taxable Profit or Taxable Loss.

11. Share Transfer Profit Tax

11.1. The tax due on the Net Income recieved for Sale or Permanent
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11.2.

11.2.1.

11.2.2.

11.2.3.

oSatilmasivayaDaimiOtiiriilmosindon
(“IstirakpayinimoétiiriillmoasindonManfootVergisi™)
almanXalisgolirogqoyulanvergiasagidakiqaydadaddonilnir:

Bubondindomiinasibatdoanlayislarinmonasiasagidakikimidir:

“Umumigalir’6zhiiqugveshdsliklerinibasgasinaveranPodrateitorafinSa
zisouygunolaragistirakpayininharbirhissasininbaggasinaverilmasitictina
Idigrimumihagqdemakdir.

“Qaliq doyer” bu Sazigo osason hor hansi sermayenin amortizasiya
edilmoyon vo ©Ovozi 0Odonilon mosrofloro  aid  olmayan
balans(kumulyativmasraflor) demokdir.

“Xalis golir Umumi Golir vo asagidakilardan ibarat olantutulmalarin
(vergi ¢ixilmalarin) iimumi mablogi arasindaki forqdemaokdir:

11.2.3.1.Hiiquqvedhdaliklarindtiiriilmoesiningiivvoyomindiyitarixo¢okilmiskumu

lativNeft-qazomoliyyatlarimasraflorindoPodratcitorafinpayi;

11.2.3.2.HiiquqvedhdaliklarinibasqasinaveranPodratgitorofinhayatakegirdiyiveS

azisoosasonNeft-
qazomaliyyatlarimosraflarinadaxilolmayansermayslorin
(kumulativmasraflor) Qaliqdoyari;

11.2.3.3 Hiiquq va 6hdaliklorin bu ciir verilmasi zamani ilo olagadar ¢okilon

masraflor.

11.2.4 “Satis vo ya Daimi 6tiirmo* asagidakilar istisna olmagqla, Istirakpayina

Assignment of all, or any portion, of any Contractor Party’s
Participating Interest to a Third Party (“Share Transfer Profit
Tax”) shall be due and payable according to the following:

11.2. In respect of this article the following terms shall have the

following meaning:

11.2.1. “Gross Income” means the total consideration received byan
assigning Contractor Party for an assignment of anyportion of
Participating Interest under the RDPSA.

11.2.2.“Written-Down-Value” means the balance (cumulative
expenditures) of any investment which is not subject to
amortization and costs which are reimbursable

11.2.3 “Net Income” means the difference between the Grossincome
and the total amount of the following established deductions
(tax withholdings):

11.2.3.1. Contractor Party’s share of the accumulated PetroleumCosts
incurred up to date on which the assignment
becomeseffective;

11.2.3.2. Written-Down-Value of any investment (accumulated costs)
made by the assigning Contractor Party, which is not
charged to the Petroleum Operations Costs under the
RDPSA;

11.2.3.3.Costs incurred because of the time spent for such assignment
ofthe rights and obligations.

11.2.4. “Sale or Permanent Assignment"” shall mean any transfer or
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milkiyyat hiiququnun tamamilo vo ya qismon verilmosi vo ya
otiiriilmasi demokdir:

11.2.4.1.Bu Sazislo bagh gotiiriilmiis borc naticasinds bas veran hiiquqva
ohdaliklarin verilmasi; yaxud

11.2.4.2. manfastaldsolunmayanlayihalordaistirakpaylarininmiibadilasi; yaxud

11.2.4.3.islorin goriilmasini toskil edon 6hdsliklorin ovazindo hor hansihiiquq
va 0hdoliklorin verilmasi; yaxud

11.2.4.4. hiiquq vo 6hdaliklorin hor hans1 macburi verilmasi.

11.2.5.Hiiquq va 6hdaliklarin satisindan vo ya Daimi 6tiiriilmasindonsldeolunan
Xalis goliro 14.1(c)(vi) bandinde miioyyon olunan Manfaoot vergisi
doracasi totbiq edilir. Umumi Golir olds edilorkon hiiquq vo dhdoliklori
veran Podratg1 torof Xalis Goliri hesablayir vo yuxarida gostorilon
Manfaat vergisi doracasini ona totbiq edir.

11.2.6.HiiquqvadhdaliklariveranPodratgitorofbuqaydailohesablanan
IstirakpayminétiiriilmosindonManfastvergisiniUmumigaliralindiqdanso
nraotuz (30) togqvimgiindongec
olmayaraqAzorbaycanRespublikasiDovlatbiidcasinoddaoyir.
Umumigolirinhisse-hissaalindigitoqdirdstutulacagiimumivergihisso-
hissaddanilir.
UmumigolirinhissoloritamUmumigalironozaranmiitonasiboldugukimi,
harbirvergihissasitutlacaqUmumivergiyanazoranmiitanasibolmalidir.

assignment of the ownership rights on Partcipating Interest in
total or in part, excluding:

11.2.4.1. 1 assignment of the rights or obligations originated
fromthedebt taken because of this Agreement; or

11.2.4.2.the exchange of participing interest in projects where noprofit
is generated; or

11.2.4.3.assignment of the rights or obligations caused by thebilities to
implement the works; or

11.2.4.4 mandatory transfer of any rights and obligations

11.25 Profit Tax Rate as defined in Article 14.1(c)(vi) shall
beapplied to the Net Income received from the sale or
Permanent Assignment of the rights and obligations. Upon
receipt of Gross Income, an assigning Contractor Party shall
compute the Net Income, and shall apply to the Net Income the
computed Profit Tax Rate indicated above.

11.2.6.An assigning Contractor Party shall pay the Share TransferProfit
Tax so calculated to the State Budget of the Azerbaijan
Republic no later thirty(30) calendar days after receipt of Gross
Income. In the event that Gross Income is received in
installments the totall tax due shall be paid in installments.
Each such tax installment shall be the same proportion of the
total tax due, as the corresponding instalment of Gross Income
is in relation to total Gross Income.
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11.2.7.BuProtokolun  11.2.4.1.bondindo  gostorilon  mobloglorOmaliyyat
sirkotinin qanuni foaliyyat goéstoron auditoru torofindon tosdigedilir,
11.2.4.2. bondindo gostorilon mabloglor iso mosroflori ¢okonPodratci
torofin vo ya Podratgr torofin Ortaq sirkotinin qanuni foaliyyatgostoron
auditoru torafindon tosdiq edilir.

11.2.8. Hiiquq vo Ohdoliklori veron Podratgt torof hiiquq vo

ohdoliklorinverildiyi Toqvim ili iiglin Azorbaycan Respublikasi

qanunvericiliyi ilomiiosyyon edilmis formada vo miiddotdo boyannamo

togdim edir.

12. AzarbaycanRespublikasindavergiodoyicisiningeydivyataalinmasi

12.1.HoarbirPodratgitoraf,

OmoliyyatSirkstivoSubpodratgilarAzarbaycanRespublikasindatosarriifat
foaliyyatininhoyatakegirilmosivoKarbohidrogenfaaliyystininaparilmasiv
oKarbohidrogenfaaliyyotindoistiraketmokii¢linlazimvoyamiinasibolabila
nfilial, daiminiimayondalik,
niimayandalikofisivayatasorriifatfoaliyystinindigorformasiniAzorbaycan
Respublikasindayaradib-yaratmadigindanasiliolmayaragq,
VergilorNazirliyininldarasinoAzarbaycanRespublikasindavergiodayicisi
kimigeydiyyatdankegmokii¢ciinAzorbaycanRespublikasininQanunvericili
yinoasasonrosmiyyatlaravoprosedurqaydalarasmoletmalidir.

12.2. VergilorNazirliyimiivafiqorqanibuProtokolun 121
bondininmiiddealarinintaloblorino cavabveronharbirPodratgitorofi,
OmaliyyatSirkstivoSubpodratgilarvergiodoyicisikimiqeydiyyataalirvaha
rbirbeloPodratgitorafo, OmoliyyatSirkotinovoSubpodratcilara
ayricavofarglivergiodoyicisininidentifikasiyanomrasiverir.
BelogeydiyyatvovergiddoyicisininidentifikasiyanomrasibelobirPodratgit
orof vo Omoliyyat Sirkati ii¢lingiivvodsolacaqvobeloPodratgitorafinve
Omoliyyat Sirkatinin

11.2.7.The amounts set forth in Article 11.2.4.1 of theprotocolshall be
certified by the statutory auditor of theOperatingCompanyand
the amounts set forth in Article11.2.4.2. shallbe certified bythe
statutory auditorofthe Contractor Party or Affiliate of
aContractor Party which incurred the costs.

11.2.8. An assigning Contractor Party shall for the Calendar Yearwhen
it makes an assignment submit a report in the form and duringthe
period of time specified by the legislation of the Republic
ofAzerbaijan.

12. Registration as a Taxpayer in the Azerbaijan Republic

12.1.Each Contractor Party, Operatin Company and Sub-contractors
regardless of whether has established a branch, permanent
establishment, representative office or other form of business in
the Azerbaijan Republic as may be necessary or appropriate to
qualify to do business in the Azerbaijan Republic and to conduct
or participate in Hydrocarbon Activities, shall comply with the
formalities and procedures of Azerbaijan Legislation in respect
of registering with the Ministry of Taxes Department as a
taxpayer in the Azerbaijan Republic.

12.2. The relevant authority of the Ministry of Taxes shall register each
Contractor Party, Operatin Company and Sub-contractors
satisfying the provisions of Paragraph 12.1 of this Protocol as a
taxpayer and shall issue each such Contractor Party, Operating
Company, Sub-contractor a separate and distinct taxpayer
identification number in the Azerbaijan Republic. Such
registration and taxpayer identification number shall be valid for
such Contractor Party and Operating Company and shall be
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12.3.

AzorbaycanRespublikasindabiitiintosorriifatfoaliyyatindototbigedilocokdi
r, bu sortlo ki, Karbohidrogen faaliyyeti ilo bagli Protokolda nozordo
tutuldugu kimi ayrica hesabatlar vo miihasibat ugotu iizra toloblora omal
edilsin.

Neft-qazomoliyyatlaribasagatdiqda,
SazisinqiivvesinoxitamverildikdovoyaPodratcitorafinSazisdslIstirakpayin
amalikolmasibasacatdiqgdaharbirPodratgitorafVergilorNazirliyinmiivafiq
organinaon (10) glinmiiddstindebubarademiivafigbildiristaqdimedir. On
(10) giinlikmiiddstIsgiiniiolmayanbirgiindobasacatarsa,
ozamanPodratgitorafbildirisihomingiindensonragslonilkIsgiiniindoVergil
orNazirliyinatoqdimedir.

13. Moanfaatvergisiucotununaparilmasiqgaydasivavergi
bovannamoslori

13.1.HorPodratgitoraf(Omoliyyat Sirkat):

13.1.1. Karbohidrogenfaaliyyatiilobaglivergiugotujurnallarinivageydlorini,

hamginindziiniinVergiyo
colbolunanmoanfastinivoVergiqoyulanzorarinhesablagmasiniyalnizDollar
iloaparir;

13.1.2. Satigdanosldoedilongalirlori,

DigargalirlorivaCixilmalariQiivvoyaminmatarixindoAzarbaycanRespubl
ikasindatotbigedilonkassamodaxillorivomoxariclorimetoduilooksetdirir;

13.1.3.

HarbirToqvimilindoKarbohidrogenfaaliyyatiilobaglivergitizromaliyyoh
esabatlarinivoManfaatvergisihagqindabayannamonihabelogabaqcadanhe
sablanmisManfastvergisihesabatini Vergilor Nazirliyinin tosdiq etdiyi

applicable to all business activities of such Contractor Party and

Operating Company in the Azerbaijan Republic, subject to the

separate reporting and accounting method requirements as

provided by the Protocol with respect to Hydrocarbon Activities.
12.3.  Upon the cessation of Petroleum Operations, termination of the
RDPSA or termination of the Contractor Party’s Participating
Interest in the RDPSA, each Contractor Party shall notify the
relevant authority of the Ministry of Taxes within ten (10) days
of such event. If the ten (10) day period ends on a day other than
a Business Day, the Contractor Party shall notify the Ministry of
Taxes by the first Business Day thereafter.

13. Profit Tax Accounting and Returns

13.1.Each Contractor Party(Operating Company) shall:

13.1.1. Maintain its tax books and records, and compute its Taxable
Profit and Taxable Loss, in connection with Hydrocarbon
Activities exclusively in Dollars;

13.1.2. Recognize items of Sales Income, Other Income and Deductions
in accordance with the cash receipts and disbursements basis
applicable in the Azerbaijan Republic as of the Effective Date;

13.1.3. Draw up its tax financial statements, Profit Tax Return and
estimated Profit Tax statement for each Calendar Year in
connection with Petroleum Operations, in accordance with
approved form of Ministry of Taxes, exclusively in Dollars and
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formayauygunolaraqyalnizDollarlatortibedirvovergiyo
colbolunmamogsadlariiiglinbalanshesabatindan,
moanfaatvazararloradairhesabatindan,
habeloToqvimilitigtinonunKarbohidrogenfaaliyyatiilobaglifoaliyyatiniok
setdironManfastvergisimoblogininhesablanmasindanibaratmiihasibathes
abatin1VergilorNazirliyinotoqdimedir;

13.1.4.

13.1.5. NovbetiToqvimilinin

13.2

HorToqvimilindoPodratgitorafintoyinetdiyivoAzarbaycanRespublikasin
dabeloauditaparmagaicazasi (lisenziyast)
olanbirauditortorafindendziiniinManfastvergisihagqindabayannamasinin
auditinikecirir; vo

onbes (15) marttarixindongec
olmayaragharbirToqvimililiciin  Vergilor Nazirliyinin tesdiq etdiyi
formada
vergilizromaliyyohesabatlarivoManfoostvergisihagqindabsyannamailabirl
ikdomiivafiqauditorrayiniVergilorNazirliyinotoqdimedir. Martaymin
onbes (15) Isgilintiolmayanbirgiinadiisarss,
vergiiizromaliyyshesabatlarivoManfastvergisihagqindabsyannamohomin
giindonsonrailklsgiliniindoVergilorNazirliyinotoqdimedilir.
VergilorNazirliyinotogdimedilonbiitiinsonadlorIngilisvoAzarbaycandillor
indotortibedilir.
OgarManfastvergisihagqindabayannamaninilkinvariantitaqdimolunursa,
PodratgitarafinManfastvergisibayannamaninsonuncuvariantini cari ilin
iyunun 30-na gadoar togdimetmokhiiququvardir.

Karbohidrogenfoaliyyatibasacatdiqda,
SazisinqlivvesinaxitamverildikdovoyaPodratgitorafinSazisdolIstirakpay1
namalikolmasibasagatdiqdaharbirPodratgitorsf,
vergilizromaliyyohesabatlarinivaToqvimililiciinManfastvergisihaqqind

submit of accounts for the Calendar Year consisting of a tax
balance sheet and profit and loss account, together with one
Profit Tax computation for the Calendar Year reflecting its
Hydrocarbon Activities to the Tax Ministry;

13.1.4.Have its Profit Tax Return for each Calendar Year audited by an
auditor appointed by the Contractor Party and who has relevant
permits (licenses) to carry out such audits in the Azerbaijan
Republic; and

13.1.5. Submit such tax financial statements and Profit Tax Return for
each Calendar Year, in accordance with approved form of
Ministry of Taxes, together with an appropriate comment from
the auditor to the Ministry of Taxes no later than the fifteenth
(15th) March of the following Calendar Year. If the thirty
fifteenth (15th) March occurs on a day other than a Business
Day, the tax financial statements and Profit Tax Return shall be
submitted to the Ministry of Taxes by the first Business Day
thereafter. All submissions to the Ministry of Taxes shall be
prepared in English and Azeri. In the case of preliminary Profit
tax return filing, Contractor Party shall have the right to file the
final Profit Tax return until 30 June of the current year.

13.2.Upon the cessation of Hydrocarbon Activities, termination ofthe
RDPSA or termination of the Contractor Party’s
Participatinginterest in the Contract, each Contractor Party
shall submit to the relevant authority of the Ministry of Taxes
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aboyannamonivoyabelobirhadisoninbagverdiyiToqvimilininmiivafiqdo
vriiliglinonunbirhissasinihominhadiseninbagverdiyigiindensonradoxsan
(90) giinmiiddstindoVergilorNazirliyininmiivafiqorqaninatoqdimedir.
Ogordoxsan (90) giinlikmiiddatIsgiiniiolmayanbirgiindebasacatarsa,
belovergiiizromaliyyohesabatlarivoMonfoostvergisihagqindaboayannamo
homingilindonsonragslonilkIsgiiniindoVergilorNazirliyininmiivafiqorqa
ninatoqdimedilir.

13.3 OgorPodratcitorafAzorbaycanRespublikasindaKarbohidrogenfaaliyyatiil

13.4

135

obagliolmayantasarriifatfoaliyyotihoyatakegirirso, beloPodratcitoraf,
habeloKarbohidrogenfsaliyyatiilobagliolmayanfoaliyystinadair,
ayricamiivafiqvergibayannamslorini,
hesabatlarivomaliyyohesabatlariniAzarbaycanRespublikasiQanunvericili
yinsuygunolaraqtoqdimedir. Horbirbelovergiboyannamolori,
hesabatlarivomaliyyohesabatlariAzarbaycanRespublikasiQanunvericiliyi
nomiivafiqolaraqVergilorNazirliyininveaidiyystiolandigorDovlstorqanin
atogdimedilir.

HoarbirPodratgitorafbuProtokolun 15-
ciBondininmiiddealarinauygunolaraq,
harhans1TaqvimilitigiinddanilmaliolanCariilinVergiqoyulanmanfaatinin/
(zorarinin), Golacayadtiiriilonvergiqoyulanzararlarinin,
Vergiqoyulanmanfaatinin, Vergigqoyulanzoararinin,
Vergiqoyulanmanfastvergisininmabloginitosdigetmokiigiintalobloroasase
ntasdigedicisonadlariVergilorNazirliyinotoqdimedir.

HorbirPodratcitorafKarbohidrogenfaaliyyatiilobaglibiitiinfaaliyyatlorine
miinasibatdovahidiimumilesdirilmigvergiiizromaliyyshesabatlarimocmua
sivovahidiimumilesdirilmisManfootvergisihaqqindaboyannamshazirlam
alidir.

its tax financial statements and Profit Tax Return for the
Calendar Year, or portion thereof, in which such event occurs
within ninety (90) days of such event. If the ninety (90) day
period ends on a day other than a Business Day, such tax
financial statements and Profit Tax Return shall be submitted
by the first Business Day thereafter.

13.3.1f a Contractor Party has business activities in the

13.4

135

AzerbaijanRepublic that are not related to Hydrocarbon
Activities, suchContractor Party shall also submit separate tax
returns, reports and financial statements, as appropriate, pursuant
to Azerbaijan Legislation. All such returns, reports and financial
statements shall be submitted to the Ministry of Taxes or other
Governmental Authority in accordance with Azerbaijan
Legislation.

Each Contractor Party shall provide the Ministry of Taxes with
supporting documentation as reasonably required in order to
confirm the amount of Current Year Taxable Profit/(Loss),
Taxable Losses Brought Forward, Taxable Profit, Taxable Loss
and Profit Tax due for any Calendar Year subject to provisions
of Paragraph 15 of this Protocol.

Each Contractor Party shall prepare a single set of consolidated
tax financial statements and a single consolidated Profit Tax
Return is respect of all of its business activities that are related
to Hydrocarbon Activities.
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14  Moanfaatvergisininodanilmasiqaydasi

141

14.1.1.

14.1.2.

ARDNShoarToqvimilitigiinhorbirPodratcitorafinovozinavoonunadinda
nMonfostvergisini,
ociimlodongabaqcadanhesablanmisMonfootvergisinivohorhansibeloM
onfostvergisininvoyaxudgabaqcadanhesablanmigsMonfootvergisininm
tioyyonedilmistarixdaddonilmadiyinogdrahesablananhorhansifaizlor,
carimoalorvoyamiiamilslordaxilolmaqla (PodratgitorafinbuProtokolun
16.6
bandindomiivafiqolaragodomslioldugumiiamilslorvacarimalaristisnao
Imagsortiila), harhansifaizlori,
corimalarivoyamiiamiloloriddomayadhdasinagdtiiriirvabirbagaDdvlot
blidcasinaddayir.

ARDNS-
inSazigoasasonsahibolduguKarbohidrogenlarinsatisindanoldoedilongo
lirlaraldoedildikdo, harbirPodratcitorofinhorhansifaizlor,
corimoalorvoyaxudmiiamilslordodaxilolmaqla,
MonfastvergisininvoqabagcadanhesablanmisMonfootvergisininARD
NStorafindon (buProtokolun 16.6
bandindogdstarildiyikimiPodratcitorafinddomslioldugumiiamilslarve
carimalaristisnaolmagsartiilo) Dovlatbiidcasinaddonisihayatakegirilir.

ARDNS  DbuProtokolun  14.9  boandindonazardstutuldugukimi,
beloddanisiigiinVergiorganininmiivafigPodratgitoraforosmigobzlorver
mosinitominedir.  Podratcitoraftolobetdikdo, = ARDNS 1411
bondindogdstorilonARDNS-
indhdoliklariilobaglivasaitlorinDdvlstblidcesinohaqigatonkecirilmasin
ibirbasasiibutedonsanadlaritalabetdikdonsonraon (10)
ginmiiddotindoPodratgitorafo  (Podratgitorafiigiinmiinasibformada)
togdimedir.

14

14.

14

14

Procedure for Profit Tax Payment

1 SOCAR shall in respect of each Calendar Year assume and pay
on behalf and in the name of each Contractor Party Tax to the
State Budget including estimated Profit Tax, and any interest,
fines or penalties with respect thereto which is attributable to
the failure to pay any such Profit Tax or estimated Profit Tax
by the due date for payment of such Taxes, interest, fines or
penalties (except those to be paid by the Contractor Party as
provided in Paragraph 16.6 of this Protocol).

.1.1. Payment by SOCAR of each Contractor Party’s Profit Tax and
estimated Profit Tax to the State Budget, including any interest,
fines or penalties (expect penalties and fines to be paid by the
Contractor Party as provided in Paragraph 16.6 of this
Protocol), shall have upon the proceeds from the sale of
Hydrocarbons to which SOCAR is entitled under the Contract.

.1.2. SOCAR shall cause the Tax Authority to issue to appropriate
Contractor Party an official tax receipt for the payments as
provided in Paragraph 14.9 of the protocol. Upon request of a
Contractor Party, SOCAR shall provide to the Contractor Party
within ten (10) days of the request documentation (in a form
acceptable by the Contractor Party) confirming direct evidence
of the actual transfer of funds to the State Budget in satisfaction
of SOCAR’s obligation described in Paragraph 14.1.1
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14.1.3. ARDNS-inVergiyo

colbedilongolirinovoyamonfoostinodairmosuliyyatinin, ogorbelosivarsa,
mioyyanedilmosimoaqgsodiiloARDNS-
inharbirPodratgitorafinadinaveonunadindanddodiyiMonfostvergisindon
birbasavoyadolayisiilohorhansifaydasldoedobilmozvoonlariézvergiohd
oliklarihesabinakegirabilmaz.
ARDNSbeloManfastvergisininilkinddenisinogéromoasuliyyatdasidigiva
xtvabuProtokolun 14.3
bandininmaddoalariaidedilmayanhallardaARDNS-
inharbirPodratcitorafinavezinovoonunadindanharhansimonfastvergisiq
aytarilmalarini (16-
ciParagrafauygunolaraqPodratgitorafinddodiyifaizloravomaliyyasanksi
yalarinagorogeriyaqaytarilmalaristisnaolmagqla)
almagavooziindosaxlamagaixtiyarivarvoARDNSmiivafigPodratgitorafi,
harhansibelaqaytarilmalarinalinmasihaqqindayazilisonadtoqdimedir.

14.2.9naziotuz (30)

glingabagcadanyazilibildirigsvermokloharPodratgitorafistonilonvaxtharh
ans1ToqvimilindoARDNS-
inkommersiyafoaliyyatininvesaitindonhominPodrat¢itorafinMonfoatver
gisinadairARDNS-
indhdsliklarininnecayerinoyetirilmasiniPodratgitorafinse¢diyibeynalxal
gniifuzamalikmiistogilmiihasibatfirmasinatoftisetdirmokhiiququnamali
kdir.
PodratcitorafbutoftisinxarcloriniodoyirvabeloxorclorSazigoosasonOvozi
Odonilosimoasraflorhesabedilmir.

14.1.3. For purposes of computing the liability, if any, of SOCAR for
Taxes assessed on SOCAR’s income or profits, SOCAR shall
not receive any direct or indirect benefit and shall not be
entitled to credit against its tax liability the Profit Tax paid by
SOCAR on behalf and in the name of each Contractor Party.
SOCAR shall be entitled to receive and retain any Profit Tax
refunds (other than refunds for interest or penalty sanctions
paid by a Contractor Party in accordance with Paragraph 16) on
behalf and in the name of each Contractor Party and shall
provide to the appropriate Contractor Party a written statement
showing that any such refund has been received, so long as
SOCAR was responsible for the original payment of such
Profit Tax and the provisions of Paragraph 14.3 of this Protocol
did not apply.

14.2.0n not less than thirty (30) days written notice eachContractor
Party shall have the right at any time to have the payment by
SOCAR of that Contractor Party’s Profit Tax liability made
from funds generated by SOCAR’s commercial activities for
any Calendar Year audited by a firm of internationally
recognized independent accountants selected by the Contractor
Party. Contractor Party shall bear the costs of such audit and
such cost shall not be Cost Recoverable under the Contract.
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14.3.BuProtokolun 1.2 Vo 14.1

bandlorininmiiddoalarinabaxmayaraq,asagidakihallardaharbirPodratgit
aroféziiniinMonfostvergisinodairhdsliklorinigobuledirvoManfastvergi
sini, 0
ciimladongabaqgcadanhesablanmisMoanfaatvergisinivoonadairharhansif

aizlori, corimolorivoyamiiamiloaloriDdvlatbiidcesinaddayir.
Horhansibelobirhalbasverdikdo (faizlori,
corimalarivoyamiiamilalariistisnaolmagla), ARDNSvoPodratet,

torofloriniqtisaditarazliginibarpaetmokmaoqsodiiloSazisinsortlorinadiizal
isloredirlor.

14.3.1.0gor ARDNS hesablanmig Manfoot vergisi daxil olmaqla Podratci

toroflorin adindan Moanfoot vergisi Odoniglorini Ddvlot Biidcosine
vaxtinda hoyata ke¢irilmass vo ya bunu eds bilmaso, hor bir Podratei
torof Monfoot vergisini, o climlodon gabaqcadan hesablanmis Monfoot
vergisini vo ona dair hor hansi faizlori, corimalori vo ya miiamilslori
Dovlst Biidcasine 6zU 6domayi gorara almaq hiiququnu qazanir.Hor
hans1 belo bir hal bas verdikdo (faizlori, corimolori vo ya miiamilslori
istisna olmagla), ARDNS vo Podrat¢i, toroflorin iqtisadi tarazligim
barpa etmok maogsadi ilo Sazisin sortloring diizolislor edirlor. Bu ciir
halda, Podrat¢i torafin Monfost golocokds payma diigon neft-gaz
gbtiirmok hiiququ Podratci torafindon 6donilmis bu Monfoot vergisini,
o ciimladon gabagcadan hesablanmis Monfoot vergisinin vo ona dair
hor hansi faizlorin, corimolorin vo ya miamilolorin mobloginae
ekvivalent olan hacm qadar artir, ARDNS-1n pay1 ise miivafiq olaraq
azalir. ARDNS torofindon nozords tutulan Monfoat vergisi do daxil
olmagqla, Podratg1 torofin Monfoot vergisi 6donilmosi 6donis iigiin
nozords tutulan vaxtdan baslayaraq, 30 (otuz) gilindon c¢ox bir
miiddotdo davam edorso, Podrat¢1 6ziinii nozordo tutulmus Monfoot
vergisi do daxil olmagqla, biitlin golocok Monfoot vergisi 6donisi
miikallofiyyatindon azad edils bilor vo Taroflor arasindaki ilkin igtisadi

14.3.Notwithstanding the provisions of Paragraphs 1.2 and 14.1of the
Protocol, each Contractor Party shall assume and pay its Profit
Tax to the State Budget including estimated Profit Tax, and
any interest, fines or penalties with respect thereto in the
following circumstances. Upon the occurrence of either such
event (excluding interest, fines or penalties), SOCAR and the
Contractor shall adjust the terms of the Contract to reestablish
the economic equilibrium of the parties.

14.3.1. If SOCAR can not timely submit Profit tax from the names of
the Contracting Parties including Profit taxes calculated on
behalf of SOCAR to the State Budget or can't do it at all, each
Contracting Party has a right to decide to submit to the State
Budget a Profit Tax, including estimated Profit Tax and any
interest rates, sanctions or gains. If any of these circumstances
come to existence (for exception of interest rates, sanctions or
gains), SOCAR and Contracting Party shall make amendments
to the provisions of the Agreement in order to maintain
economic balance between the Parties. In this case, the Profit
of the Contracting Party, the right to take his portion in future
oil-gas distribution will increase equivalently to the amount of
this Profit Tax, including the amount of the estimated Profit
Tax and any interest rates, sanctions and gains accordingly, the
portion of SOCAR will decrease accordingly. If payment of the
Profit Tax of the Contracting Party, including Profit Tax on
behalf of SOCARwill take 30 (thirty) days from the date of
payment, the Contracting Party may be released from any
obligation to pay all future Profit Taxes including the specified
Profit Tax and the Parties will come to the special agreement in
order to maintain a former economic balance between them,
and then SOCAR and this Contracting Party will inform the tax
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14.3.2. Xiisusi qeyd edilir ki,

balansin yenidon qurulmasi {i¢lin xiisusi razilasma oldo edocok, vo
bundan sonra ARDNS vo bu Podrat¢1 torof vergi orqanina Monfoot
vergisini 6domok mosuliyyatini bu Podratci torofo kegmosinin sortlori
haqqinda molumat verirlor.

Sazigin 12.4-cii  bondinds gosterilon
MonfootKarbohidrogenlorin  boliisdiiriilmosi elo miioyyoan edilir ki,
Podratgr  torofin  Monfoot  vergisi  ARDNS-in ~ Monfoot
Karbohidrogenlorin paymna daxil edilsin. ARDNS Podrat¢1 torofin
Maonfast vergisini Dovlot Biidcasine Bu paydan 6domalidir. Buna gora
ARDNS vo Vergi organ1 Bu vergini Podrat¢1 torofdon ddonildiyi kimi
gobul edir vo Podrat¢ini onun Karbohidroogen foaliyystindon Monfaot
vergisini O0domok vozifosindon tamamilo azad hesab edirlor.
Podratginin Monfaot vergisi 6domok 6hdoliyino baxmayaraq Podratgi
bu Protokolun 14.3.1 bondino uygun olaraq Moanfoot vergisi
Odonislarini hayata kegirmok haqqinda qorar qabul etdiyi hallar istisna
olmaqla, Vergi orgam1 Podratcinin Monfast vergisinin 6donilmasi
masalasing yalniz ARDNS-1s hall edir.

14.4 HorbirPodratgitorafVergiqoyulanmanfastoldeedacayiehtimalolunanilk To

qvimilindanbaglayaragbelobirPodratcitorafinharbirToqvimriibiiti¢linve
beloToqvimilininavvelkiToqvimriibloriticiinMonfastvergisimoblaginin
harbirhesablanmasiosasindaharbirToqvimriibiiniingabagcadanhesablan
misManfaatvergisiliglinmasuliyyotdasiyir.
QabagcadanhesablanmigMonfastvergisiDovlotBiidcasinamiivafiqtoqvi
mriibiiqurtarandansonraiyirmibes (25) giindongec
olmayaraqddonilir.Odonclo  birlikdo razilasdirilmis  forma  iizro
hazirlanmis hesablamalar Vergi orqanina toqdim edilir.

14.5. TogvimriibiitiiingabagcadanhesablanmisManfastvergisininhesablanmasi

ndaharbirPodratcitoraf cariToqvimilininavvalkiTaqvimriibiindaki

agency on the transfer of the responsibility to this Contracting
Party on payment of the Profit Tax.

14.3.2.1t is speciafically acknowledged that Profit Petroleum sharing as
set out in Article 12.4 of the Agreement shall be so determined
to include Contractor Party’s Profit Tax in SOCAR’s share of
Profit Petroleum from which SOCAR must pay such Contractor
Party’s Profit Tax to the State Budget. Therefore, the payment
of the Profit Tax by SOCARon behalf and in the name of the
Contractor shal be treated by SOCAR and the TAX Authority as
having been paid by the Contractor and as complete satisfaction
and release of the Contractor’s obligation to pay Profit Tax
related to its Hydrocarbon Activities. Notwithstanding
Contractor’s obligation to pay Profit Tax, the Tax Authority
shall look solely to SOCAR for the payment of the Contractor’s
Profit Tax, unless Contractor elects to make any Profit Tax
payments according to the provisions of paragraph 14.3.1

14.4.Beginning in the first Calendar Year in which it estimates it will
earn a Taxable Profit, each Contractor Party shall be liable for
estimated Profit Tax for each Calendar Quarter based upon
each such Contractor Party’s estimate of its Taxable Profit for
such Calendar Quarter and for the preceding Calendar Quarter
in such Calendar Year. Estimated Profit Tax shall be paid to
the State Budget on or before twenty five (25) days following
the end of the relevant Calendar Quarter. Together with
payment other reports are presented to the tax agency.

14.5.In calculating the estimated Profit Tax for a CalendarQuarter,
each Contractor Party may utilize its estimated Taxable Profit
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(riiblorindaki)
calbolunangalirini,
(ohaldahaminprogramVergiorqanlarinaverilibsa)
vomiinasibhesabetdiyiharhansidigormolumatlariistifadsedabilor.

6zlnlngabagcadanhesablanmisVergiya
Ilikigprogramini

14.6.HorbirPodrat¢itorofdorhalnovbatiToqvimilindodziiniinVergiyo

14.7.

14.7.1.

colbedilongalirininaldeedilmasinihesablandigiilk Toqvimilindonbaglaya
ragARDNS-obuProtokolun 14.4
bandinsuygunolaraghesablanmisvoARDNStorafindonbuProtokolun
14.1
bandinsuygunolaragbeloPodratgitorafinavozinavoonunadindanddsnilm
oliolanManfootvergisininmoblogihagqindama’lumatverir.

BuProtokolun 13-
cliBandinsuygunolaraqToqvimililigiinManfastvergisinadairyekunbaya
nnamotoqdimedildikds,
beloToqdimilininToqvimriiblorindebuProtokolun 14.7
bondinouygunolaraqddonilmisgabaqcadanhesablanmisMonfostvergisiT
oqvimiliticiinManfootvergisinadairyekunboyannamadohesablandigikim
iyekunManfastvergisimabloginadaxiledilir.

PodratgitarafinyekunManfastvergisinadairboyannamasinin
(beloToqvimriibiiniinvayariibloriningabaqcadanhesablanmisMonfootve
rgisiodonisi(lori)) toqdimedildiyitarixdonsonraqirx ~ bes (45)
giinmiiddotindogabaqcadanhesablanmisMonfostvergisininharhansiartiq
Odonisikonkrethaldanasiliolaraq, buProtokolun 14.1.3
bandinomiivafigPodratgitorafinavozinavoonunadindan ARDNS-
ovoyabuProtokolun 14.3 bandinsuygunolaragPodratgitorafoqaytartlir.
KonkrethaldanasiliolaragARDNS-
invoyaPodratgitorofgeriyoqaytarilmahaqqindasonadiVergilorNazirliyin
inmiivafiqorqaninatagdimedirvoQanunvericiliyinoasasangeriysalinmas
maixtiyarivar.

from the preceding Calendar Quarter(s) for the current
Calendar Year, the Annual Work Program (in the case if this
Program’s submitted to the Tax authority) and any other
information which it deems appropriate.

14.6..Beginning in the first Calendar Year in which it estimates itwill
earn a Taxable Profit in the immediately following
CalendarYear, each Contractor Party shall notify SOCAR of
the amount ofestimated Profit Tax calculated in accordance
with Paragraph 14.4of the Protocol to be paid by SOCAR on
behalf and in the name ofsuch Contractor Party in accordance
with Paragraph 14.1 of theProtocol.

14.7. Upon filing the final Profit Tax Return for a Calendar Year in
accordance with Paragraph 13 of the Protocol, estimated Profit
Tax paid with respect to the Calendar Quarters during such
Calendar Year in accordance with Paragraph 14.7 of the
Protocol shall be credited against the final Profit Tax as
calculated on the final Profit Tax Return for the Calendar Year.

14.7.1. Any overpayment of estimated Profit Tax shall be refunded to
SOCAR on behalf and in the name of the Contractor Party in
accordance with Paragraph 14.1.3 of the Protocol or the
Contractor Party in accordance with Paragraph 14.3 of the
Protocol, as the case may be, within forty five (45) days
following the date a Contractor Party’s final Profit Tax Return
(for such Calendar Quarter’s or Quarters’ estimated Profit Tax
payment(s)) is submitted. SOCAR or the Contractor Party, as
the case may be, shall file for a refund with the relevant
authority of the Ministry of Taxes and shall be entitled to
receive a refund in accordance with Legislation. At the sole
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14.7.2.

14.7.3.

14.7 4.

Podrat¢itorafinmiistosnarayinogéroMonfastvergisininartiqddonilmismo
blogindvbatiTaqvimilininKarbohidrogenfaaliyyatiilobagliManfootvergi
siohdaliklorininhesabinakegirilobilor.
OgoryekunMonfostvergisiboyannamasinintoqdimedilmosindonvomiiva
figmiiracistlordensonraganunvericiliyininazardotutlmusmiiddstdogeriy
oqaytarilmavoyahesabakecirilmotominedilmirss,
konkrethaldanasiliolaragARDNSvoyaxudPodratgitorofinixtiyarivarki,
bumosaloSazisin 25.3 boandinomiivafiqolaraqArbitrajaverilir.

QabagcadanhesablanmigsManfaatvergisininistonilonaskikddonis
laribeloyekunManfastvergisibayannamasinintoqdimedildiyitarixdenso
nraon (10) giinmiiddstindokonkrethaldanasiliolaragbuProtokolun 14.1
bandinavoya 14.3 bondinsuygunolaragDovlstbiidcosinoddonilir.

Istanilonhalda, buProtokolun 13-
clParagrafimauygunolaragManfastvergisinadairboyannamoadahesablan
misToqvimililiglinyekunManfastvergisindvbatiToqvimilininiyirmibes
(25) marttarixindongec olmamagsartiiloddonilmalidir.

Karbohidrogenfoaaliyyatiilobaglifoaliyyatininbasacatdirilmasi,
SazisingiivvasinaxitamverilmosivoyaPodrat¢itarafinSazisdokilstirakpa
yinamalikolmasibasacatmalihallarindaToqvimililigiinvayaTaqvimilinin
belohadisoninbasverdiyimiiddotiigiinyekunMonfastvergisihagqindaboy
annamaninbuProtokolun
14.2bandinomiivafiqolaraqtoqdimedildiyitarixdonsonraqirx  bes (45)
giinmiiddoatindogabaqcadanhesablanmisManfootvergisininistonilonartiq

election of the Contractor Party, an overpayment of Profit Tax
may be credited against such Contractor Party’s Profit Tax
liability in connection with Petroleum Operations for the
following Calendar Year. In the event such refund or credit is
not provided within ten (10) days after the date of submission
of the final Profit Tax Return, SOCAR or the Contractor Party,
as the case may be, shall be entitled to receive a refund directly
from the Ministry of Finance within twenty (20) days after the
date of submission of the final Profit Tax Return. In the event a
resolution is not reached with the Ministry of Finance, the issue
shall be submitted on the duration, noted in the relevant
legislation to the Arbitration Procedure in accordance with
Article 25.3 of the RDPSA.

14.7.2. Any underpayment of estimated Profit Tax shall be paid to the
State Budget in accordance with Paragraph 14.1 or 14.3 of this
Protocol, as the case may be, within ten (10) days following
the date such final Profit Tax Return is submitted.

14.7.3.In any event, the final Profit Tax for a Calendar Year as
calculated in the Profit Tax Return in accordance with
Paragraph 13 of this Protocol shall be payable no later than
twenty-fifth (25th) March of the following Calendar Year.

14.7.4. Upon the cessation of Petroleum Operations, termination of the
Agreement or termination of the Contractor Party’s
Participating Interest in the Agreement , any overpayment of
estimated Profit Tax shall be refunded from the State Budget
within forty five (45) days following the date the final Profit
Tax Declaration is submitted in accordance with Paragraph
14.2 of the Protocol for the Calendar Year, any underpayment
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O0donilmismablogi Dovlot Budcosindon geriyoqaytarilir,
harhansiaskikddonilmismoblog on (10) gun
miiddstindoDdvlotbiidcasinaddanilir.

14.7.5. ©garbuProtokolun 14.7.2v214.7.4 bandlarindokion (20)
giinliikmiiddatinsonuncugiiniivoyaxudiyirmibes (25)
marttarixiisgiiniiolmayanbirgiinadiisorsa,
ondabeloartigddenilmismoblagingaytarilmasi,
beloaskikddonilmismoblaginddonilmasivebeloyekunManfaatvergisinin
Odonisihamingiindonsonragslonilkndvbatilsgiiniindshoyatakegirilir.

14.8.Manfastvergisininbiitiingabagcadanhesablanmisvoyekunddonislori
(veartigodanisloringeriyaqaytarilmalari) vabuProtokolun16-
ciBandinouygunolaraqddonilmaliolanhorhansifaizlorvoyaxud
corimalarDollarlahayatakecirilir.

14.9.VergilorNazirliyininmiivafiqorqanigabagcadanhesablanmisvoyayekunMa
nfootvergisininkonkrethaldanasiliolaragbuProtokolun14.1
bondinsuygunolaragARDNStarafindonPodratcitorafiiciinvoonunadinda

nvoyaxudbuProtokolun 14.3
bandinsuygunolaragPodratcitorafiloddonildiyinitasdigedanrasmiqobzih
orhansibelobirddonistarixindensonraon (10)

giinmiiddatindsharbirPodratcitoraofoverirvoARDNS VergilorNazirliyini
nmiivafiqorqanitorafindenhamingabzinverilmasitigiinganungargivasind
obiitlinsaylarinigostarir.

14.10.DovlatbiidcasinagabagcadanhesablanmigvayayekunMonfastvergisiddoni
sininhoyatakecirilmosipulvasaitlorininkonkrethaldanasiliolaragARDN
S-
invoyaPodratgitarafinbankhesabindanDdvlatbiidcosihesabinakegirildiyi
Gunhesabedilir. OgoarbuProtokolun 14.3

of the estimated Profit Tax shall be refunded to the State
Budget within 10 (ten) days or portion thereof, in which such
gvent occurs.

14.7.5. If ten (10) day period in Paragraph 14.7.2 and14.7.4 of this
Protocol ends or twenty-fifth (25th) March occurs on a day
other than a Business Day, such overpayment shall be
refunded, such underpayment shall be paid and such final
Profit Tax shall be paid by the first Business Day thereafter.

14.8.All estimated and final payments (and refunds ofoverpayment)
ofProfit Tax and any Interest or penalties payable under
Paragraph160f the protocol shall be made in Dollars.

14.9.The relevant authority of the Ministry of Taxes shall issue,and
SOCAR shall use its best lawful endeavors to cause therelevant
authority of the Ministry of Taxes to issue, to eachContractor
Party an original official tax receipt evidencing thepayment of
estimated or final Profit Tax by SOCAR in the nameand on
behalf of the Contractor Party pursuant to Paragraph 14.1 ofthe
Protocol or by the Contractor Partypursuant toParagraph 14.3
of this Protocol, as the case may be, within ten (10) days of any
such payment.

14.10. Payment of estimated or final Profit Tax to the State
Budgetshall be deemed to occur on the Day that the funds have
beentransferred from SOCAR’s or the Contractor Party’s, as
thecase may be, bank account to the State Budget account. If
paymentis to be made by the Contractor Party in accordance
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bondinomiivafiqolaraqPodratgitorofodonishoyatakegirmolidirsovoPodra
teitorafinbankhesabiAzarbaycanRespublikasininhiidudlarindankonarda
yerlogsonbankdadirsa,
ozamanPodratgitorofmiivafigpulvasaitlorininDovlotbiidcosinoddonilmo
lioldugutarixdovoyahomintarixdonovvalkecirilmasiiigiinbuProtokolun
14-ctiBandinouygunolaraqgslindangoalonietmalidir.

15. Vergivoxlamalariminaparilmasiqgaydasi

15.1.

15.2.

ToqvimilitigiinManfostvergisinadairboyannamanintoqdimedilmasivom
uvafigManfootvergisininddanilmasibeloTogvimilitiginMoanfaatvergisin
adairbayannamonintagdimedildiyitarixdanaltmis(60)
ayhgmuddstbasagatdigdahominTaqvimilitiglinManfastvergisinadairbiit
unéhdsliklarinsonvayekunhallihesabedilir.

VergilorNazirliyininmiivafigorqanininharbirPodrat¢itorafinharToqvimi
litigtinolanManfaatvergisibayannamasininSazisvabuProtokolunmiiddea
larinauygunolaraghazirlandigintyoxlamaqmogsadiiloyoxlamakegirmay
osolahiyyativar.
VergilorNazirliyininbeloauditinaparilmasindananazionbes (15)
giinovvolmiivafiqPodratgitorofibeloaudityoxlamasiapariimasihaqqinda
yazilibildirigilotominetmalidir. Yuxaridadeyilonlorobaxmayaraq,
VergilorNazirliyininPodratgitarafinManfastvergisininddenisindonbirqa
ydaolaragyayimmmaqcohdlorihagqindamslumatiolduguhaldabeloyoxlam
ahaqqindaavvaldanverilonbildirigtalabolunmur.

15.3.YoxlamabasagatdiqdansonraVergilorNazirliyininmuvafiq

orqantharhansidiizalisloradairtaklifloriPodratgitorafilomiizakiraedirvaha
mPodratgitorafohomdoPodratgitorafinovozinavoonunadindan, ARDNS-
oolavaddanilmaliolanManfostvergisivoyaxudartigddonilonmoblogingeriy

with Paragraph14.3 of the Protocol and the Contractor Party’s
bank account islocated outside the Azerbaijan Republic, the
Contractor Party shalluse its best efforts to transfer the relevant
funds to the State Budgetaccount on or before the due date
thereof in accordance withParagraph 14 of the Protocol.

15.Procedure for Tax Audits

15.1. The filing of the Profit Tax Returns and payment of Profit
Taxthereunder for a Calendar Year shall be deemed to be a final
andconclusive settlement of all Profit Tax liabilities for that
CalendarYear upon the date sixty (60) months from the date the
Profit Taxreturn for such Calendar Year was filed.

15.2. The relevant authority of the Ministry of Taxes shall have
theauthority to conduct an audit of each Contractor Party’s Profit
TaxReturn for each Calendar Year to ensure that it has been
prepared inaccordance with the provisions of the Contract and
this Protocol. The Ministry of Taxes shall provide written notice
of such an auditto the relevant Contractor Party no less than
fivteen(15) days priorto conducting such audit. Notwithstanding
the foregoing, in the case where the Ministryof Taxes has
information indicating that theContractor Party is attempting to
regularly evade payment of ProfitTax, then no such advance

notice of an audit will be required.

15.3. Upon completion of an audit, the relevant agency of theMinistry
of Taxes shall discuss any proposed adjustments with
theContractor Party and issue a notice of additional Profit Tax
due or anotice of refund to both the Contractor Party and
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oqaytarilmasihaqqindabildirigverir.

15.3.1. Moanfootvergisininhorhansirazilagdiriimisoskikvayaartiqddenislori,

miinasibbildirisinalindigitarixdensonraon (10)
giinmiiddatindokonkrethaldanasiliolaragbuProtokolun 14.1
bondinavaya 14.3 bandinomiivafiqolaraqddonilir.

15.3.2. ©gorVergilorNazirliyinin muvafiq

orqanitorafindonbildirisalindigdansonraPodratgitorafvo
yaVergilorNazirliyininmiivafiq
organiManfastvergisininaskikvoyaartigddonilmismoblogibaradorazilig
agolabilmomisdirlorsaSazisin 25.3
bandinomiivafiqolaragmasaloArbitrajmahkomasinaverilobilar.

16.Faizvacorimoalorinodonisqavydasi

16.1.

16.2.

QabaqcadanhesablanmigsManfaotvergisibuProtokolun
14.7bondinamiivafiqolaraqddenilmadiyitoqdirds,
konkrethaldanasiliolaragbuProtokolun
bandinassasonPodratgitorafinavazinavoyaonunadindanARDNS,
yaxudbuProtokolun14.3bandinossasonPodratgitorafDovlstbiidcasinaFaiz
odoyir.  BeloFaizmiivafiqToqvimriibiibagsagatandansonraiyirmibesinci
(25)
giindonbaglayaraqPodrat¢itorafqabaqcadanhesablanmigMonfootvergisio
donildiyitarixogoadarhesablanir.

141

BuProtokolun 13.1.5
bandinoasasonMonfoatvergisinadairdiizalisedilmisyekunBayannamaVer
gilorNazirliyininldarasinotoqdimedildikdoharhansioskikddonilmismablo
gloriigtinFaizhesablanirvoharhansiartiqgddenilmismablogloriiciinFaizalini
r.

16.1.

16.2.

SOCAR on behalfand in the name of the Contractor Party.

15.3.1. Any agreed underpayments or overpayments of Profit Tax shall
be paid in accordance with Paragraph 14.1 or 14.3 of the
Protocol, as the case may be, within ten (10) days following
receipt of the appropriate notice.

15.3.2. If theContractor Party and the relevant agency of the Ministry
of Taxes are unable to agree upon the amount of Profit Tax
underpaid or overpaid following receipt by the relevant agency
of the Ministry of Taxes of the appropriate notice, the issue
may be submitted to the Arbitration Procedure in accordance
with Article 25.3 of the Agreement.

16. Procedure for Payment of Interest and Penalties

In the event estimated Profit Tax is not paid in accordancewith
Paragraph 14.7 of the Protocol, SOCAR on behalf and in
thename of the Contractor Party in accordance with Paragraph
14.1 of the Protocol or the Contractor Party in accordance with
Paragraph 15.3, as the case may be, shall pay Interest to the State
Budget. Such Interest shall be computed from the twenty-fifth
(25™ day following the end of the relevant Calendar Quarter
until the date the estimated Profit Tax is paid.

In the event an amended final Profit Tax Return is submittedto
the Ministry of Taxes in accordance with Paragraph 13.1.5 of
theProtocol, Interest shall be charged on any underpayment,
andInterest shall be received on any overpayment.
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16.3.

16.3.

ToqvimilitigiinPodratgitorafinMonfostvergisinadairyekunBoyannamasin
omiivafiqolaragmablaglorinaskikvoyaartigddonilmasihaqqindaqstiqerarq
obuledildikdensonravabelobiraskikddonilmismablogbuProtokolun 14.7.2
vaoya 14.10
bondlorininmiiddealarinamiivafiqolaraqddenilmoadikdovoyaartigodonilmi
smablogbuProtokolun 14.7.1. voya 14.10
bandlorininmiiddealarinamiivafiqolaragqaytarilmadiqda,
voziyyatdonasiliolaraq, buProtokolun 141
bondinoasasonPodratgitorofoskikddonilmis (voyaartiqgdodonilmis)
mablogiizroFaiziDdvlatbiidcasinaddayir
(voyaartiqgddonilmismablagingaytarilmasitoqdirdo,
Dovlatbiidcasindonalir).  BuParagrafinmogsadloribaximindan,  Faiz,
6donilmaliolanharbirtamGiinii¢iinddenisdonbirgiinovvalkilsgiintiorzinds
ustlinliiktogkiledonLIBORdoaracasiiistogaldord 4)
faizdoracasiilohesablanir.
BelabirFaizMonfaotvergisinodairyekunBayannamanintoqdimedilmaliold
uguToqvimilininiyirmibes(25)
marttarixindonmiivafiqolaragoskikddonilmismabloglorddonildiyitarixage
dorvayaartigddonilmismobloglorQanunvericiliyindonozordotutulmustari
xoqgadarhesablanir.

1
.SohvanartiqgddanilmismablagiizroFaizalindigdavoManfostvergisininas
kikodonildiyitamamileaskarolunduqda,
sohvonalinmisFaizinmablogioskikddonilmigsmabloginbirhissosinagevrilir
vamiivafiqolaraq,
ARDNSPodrateitorafinovozinovoonunadindanvoyaPodratgitorofoskikod
onilmigsmablogintamhacminshesablanmisFaiziDovlstbiidcesinaddayir.

16.3. Upon a final determination that there has been either
anunderpayment or overpayment of Profit Tax on a Contractor
Party’sfinal Profit Tax Return for a Calendar Year, and such
underpaymentis not paid in accordance with Paragraph 14.7.2 or
14.10 of theProtocol or overpayment is not refunded in
accordance withParagraph 14.7.1 or 14.10 of the Protocol,
SOCAR on behalf and inthe name of the Contractor Party as
provided in Paragraph 14.1 orthe Contractor Party as provided in
Paragraph 14.3 of the Protocol,as the case may be, shall pay
Interest to the State Budget (or, in thecase of refund of an
overpayment, receive Interest from the StateBudget) on the
amount of the underpayment (or overpayment). Forpurposes of
this Paragraph, Interest shall be computed for eachcomplete Day
on which payment is outstanding at the rate of LIBOR prevailing
on the Business Day before payment plus four(4) percent. Such
Interest shall be computed from twenty-fifth (25™)March in the
Calendar Year the final Profit Tax Return was dueuntil the date
stipulated by Legislation the Profit Tax underpaymentor
overpayment is paid or refunded, respectively.

16.3.1.If Interest is erroneously received on an overpayment and upon
a final determination there has been actually an underpayment of
Profit Tax, the amount of such Interest erroneously received
shall become part of the underpayment, and SOCAR on behalf
and in the name of the Contractor Party or the Contractor Party,
as the case may be, shall pay to the State Budget Interest on the
total amount of such underpayment.
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16.3.2.Podratgitorofinmiistosnarayinomiivafiqolaraq,
artigddonilmisMonfootvergisinoaidedilonFaizbelobirPodratgitorafinKarb
ohidrogenfoaaliyystiilobaglindvbatiTogvimililiciingabagcadanhesablanmi
svayayekunMonfootvergisiohdsliklorihesabinasayilabilor.

16.3.3.Podrat¢itorafinsorgusunassasan, ARDNSbusorgualindigdansonraon
(10) ginmiiddstindohominPodratgitarafs
(Podratgitarafiigiinmagbulolanformada) buProtokolun 16.1, 16.2 vo 16.3
bondlorinomiivafiqgolaragARDNS-
inPodratcitorafinavazinovoonunadindanFaizddonilmasidohdaliyinintasdiq
ikimimiivafigmabloglorinDdvlatbiidcasinaddanilmasinibilavasitotosdige
donsonaditogdimedir.

16.4. PodratcitorofManfaatvergisininvobuProtokolun 14.3
bondinamiivafiqolaraqfaiz,
corimavoyamiiamilalorinddonilmoesineaiddhdalikloridziizerinagdtiirdiikd
o, buProtokolun 16.1, 16.2 vo 16.3bondlorinomiivafiqolaraq,
FaizyalnizPodratgitorofoziizorinobelobirohdsliyigdtiirdilylitarixdonhesab
lanirvoARDNSbelobiréhdaliyidziizerinogétiirdiiylivobelabirohdsliyasahi
boldugumiiddstii¢iinFaizhesablanirvoPodratcitorathesablanmisFaizindo
nilmasinamasuliyyotdasimair.

16.5.BuProtokolun 16.1, 16.2, 16.3 ) 16.4
bondlorinossasonhesablanmigFaizlorinddonilmosinaslavoolaraq,
PodratgitorafoVergiloraaidyalnizasagidagdstorilon
corimasanksiyalaritotbigedilobilor:

16.5.1. ©gorPodrat¢itorafbuProtokolun 13.1.5
bandinomiivafiqolaragManfootvergisinadairyekunBayannamonitaqdim
etmirsa,

16.3.2.At the sole election of the Contractor Party, any Interest relating
to an overpayment of Profit Tax may be credited against such
Contractor Party’s estimated or final Profit Tax liability for the
next Calendar Year in connection with Hydrocarbon Activities.

16.3.3. Upon request of the Contractor Party, SOCAR shall provide to
such Contractor Party within ten (10) days of such request a
document (in the form acceptable to the Contractor Party)
confirming direct evidence of the actual transfer of funds to the
State Budget in satisfaction of SOCAR’s obligation to pay
Interest in the name and on behalf of the Contractor Party in
accordance with Paragraphs 16.1, 16.2 and 16.3 of the
Protocol.

16.4.1n the event a Contractor Party assumes responsibility forpayment
of Profit Tax, and any interest, fines or penalties withrespect
thereto, in accordance with Paragraph 14.3 of the
Protocol, Interest pursuant to Paragraphs 16.1, 16.2 and 16.3 of
the Protocolshall only be computed from the date the Contractor
Party assumedsuch responsibility such that no Interest shall be
computed and theContractor Party shall not be responsible for
the payment of Interestfor the period of time when SOCAR
assumed and had responsibilityfor such payment.

16.5. In addition to Interest payable as computed under
Paragraphs16.1, 16.2, 16.3 and 16.4 of the Protocol, a Contractor
Party shall besubject to only the following penalty sanctions
with respect of allTaxes:

16.5.1.1f a Contractor Party fails to file a final Profit Tax Return in
accordance with Paragraph 13.1.5 of the Protocol, it may be
liable for and required to pay a penalty of one hundred and ten
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16.5.

16.6.

16.7.

ondaPodratgitorafogarsthominMonfastvergisinodairBoyannamatiizroddo
yacoayiMonfoatvergisimobloginninyiizon (110) faizihocmindo
corimatatbigedilabilorvoondanbu
corimamablagininddonilmasitalabedilabilor .

2.

OgorToqvimilitiginMoanfostvergisinadairyekunBayannamodooksetdiril
onvaddanilmoliolanManfastvergisininmablogiPodratgitorafinsaxtakarliq
naticasindoazgdstorilmisdirso,
Podratcitorofoqarsiazgdstorilmismobloginikiyiiz  (200) faizihocmindo
corimatatbiqolunurvabu corimoninddonilmasitalobolunur. Belo
corimayalnizMonfastvergisinodairyekunBoyannamoadogdstarilmaliolan
Monfootvergisininaskikddonisininharhansibirhissasininsaxtakarlignatico
sindobagvermasiVergilorNazirliyinintorafindonaydinvainandiricigokildos
ubutedilir. BuProtokolunmagsadlaribaximindan, «saxtakarlig»
Podratcitorafinvergiloriodomokdonyayimmmaqniyyatiilovergiloradairmoalu
matlangizlstmokvayatogdimedilmasiningarsisinialmaqvoonlarintoplanm
astilabagliqosdan,
gabagcadandiisiiniilmiisvasturluetinasizhigfaktlariiloifadeedilonharhansi
asassizfaaliyyativayafoaliyyatsizliyidemokdir.

BuProtokolun 16-ciBondinomiiafigolaraqddenilonFaizbuProtokolun 8.3
bondinoosasonPodratgitorafinCixilmalarisirasinadaxiledilmir.
BuProtokolun 16-c1iBandinassasanalinmigFaizbuProtokolun4.2.5
bandinomiivafiqolaraqPodratcitorafinDigorgalirlorineaidedilir.

BuProtokolun 16.5
bondinossasonddoniloncorimaloriPodratgitorafdonhegbirToqvimilindoCi
x1lmalaraaidedilmir.

(110) percent of the Profit Tax required to be paid with such
Profit Tax Return.

16.5.2.1f the amount of Profit Tax due as shown on the final Profit Tax
Return for a Calendar Year was understated due to fraud by the
Contractor Party, the Contractor Party may be liable for and
required to pay a penalty of two hundred (200) percent of the
amount of the understatement. Such penalty shall not be applied
by the Ministry of Taxes unless and until the Ministry of Taxes
Department proves by clear and convincing evidence that any
part of the underpayment of Profit Tax required to be shown on a
final Profit Tax Return was due to fraud. For purposes of this
Protocol, “fraud” shall mean any unjustifiable act or omission
that constitutes an intentional, deliberate and conscious disregard
of material facts by the Contractor Party or a Sub-Contractor in a
manner calculated to conceal or prevent the reporting and
collection of Taxes with the intention of evading payment of
Taxes.
16.6.  Interest payable pursuant to this Paragraph 16 of the
Protocolshall not be included as a Deduction of the Contractor
Party inaccordance with Paragraph 8.3. of the Protocol Interest
receivedpursuant to this Paragraph 16 shall be included as Other
Income ofthe Contractor Party in accordance with Paragraph
4.2.5 of theProtocol.

16.7.A penalty payable pursuant to Paragraph 16.5 of the Protocolshall
not be included as a Deduction by the Contractor Party in
anyCalendar Year.
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16.8. BuProtokolun 16.1, 16.2, 16.3 \£) 16.4
bondlorinoosasonFaizodoniglorivogeriqaytarilmalarvo 16.5
bandinassasonbiitiincorimolorManfastvergisininmiivafiqolaragoskikvoya
artiqodonildiyipulvahidiiloaparilir.

16.9. Horhansianlasilmazliglarinaradanqgaldirilmasimoqgsadiilo,
FaizinvoyamaliyyacorimolarinintatbigedilmosivoyahesablanmasiPodratg
itarafibuProtokolun 11
boandinassasonMonfastvergisitiglinbhdoliklorindon, ARDNS-
iPodratcitorafinovozinovayaonunadindanbuProtokolun 141
bandinavayaPodratgitarafibuProtokolun14.3bondinossasonMonfootvergi
sininddonilmosindonazadetmir.

16.10.PodratgitarafVergilorNazirliyildarasininbuProtokolunyuxaridaki 16-
ciBondiilobaglihorhansigorarindansikayotedabilorvomiibahisalimasalo
Sazisin 25.3
Maddssininprinsiplorinouygunolaraqtonzimlonmokiigiinarbitrajaverilir.

17.0Omaliyvatsirkatininstatusu

17.1. BuProtokolvaAzaorbaycanRespublikasindaBalaxani-SabunguRamanave
Kirdaxani neftyataginindaxiloldugublokunbarpasi,islonmasiva
hasilatinpaybolgustblokunaaiddigarprotokollardaistifadoedildiyikimi,
OmoaliyyatsirkatiSazisin8.1  bandinamuvafigolaraqyaradilmisbirsirkat,
onunvarisi, mimkunmavoakkillarivaya
Sazisin8.1bandinomiivafigolaragyaradilmighorhansibirdigerqurumudem
okdir.

16.8. All payments and refunds of Interest pursuant to Paragraphs16.1,
16.2, 16.3 and 16.4 of the Protocol and all payments ofpenalties
pursuant to Paragraph 16.5 shall be made in the samecurrency as
the related underpayment or overpayment of Profit Tax.

16.9. For the avoidance of doubt, the imposition or assessment
ofInterest or penalties shall not relieve a Contractor Party from
theliability for Profit Tax under Paragraph 1.1 of the Protocol
and shallnot relieve SOCAR on behalf and in the name of a
Contractor Partyunder Paragraph 14.1 or a Contractor Party
under Paragraph 14.3 ofthe Protocol from the obligation to pay
Profit Tax.

16.10.Any decision of the Ministry of Taxes Department relatingto
Paragraph 16 of the protocol hereabove may be rejected by
theContractor Party and, if necessary any dispute shall be
settled byarbitration in accordance with the principles of
Article 25.3 of theRDPSA.

17. Status of Operating Company

17.1. As used in this Protocol and other protocols for the
Blockincluding  the  Balakhamii-Sabunchu-Ramana  and
Kurdahani OilFiled in the Azerbaijan Republicand Operating
Company means thecompany which has been formed in
accordance with Article 8.1. ofthe RDPSA, or its successor,
permitted assignees or other entitiesformed in accordance with
Article 8.1. of the RDPSA.
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17.2.

17.3.

17.4.

17.4.

17.4.

OmoaliyyatsirkastiAzorbaycanRespublikasihiidudlarindankonardataskilve
yatosisedilobilar,
lakinAzarbaycanRespublikasininQanunvericiliyinomiivafiqqaydadaAzor
baycanRespublikasindatasarriifatfaaliyystiaparmaqiiglingeydiyyataalinm
alidir.

OmoaliyyatsirkstivoSazigin8.6bandinamiivafiqolaraqyaradilmisharhansid
igarqurumsSazis, buProtokolve Azaorbaycan RespublikasindaBalaxani-
Sabungu-Ramana  vo Kiirdoxani neft yataginin daxil
oldugublokunaaiddigarprotokollariizraharbirPodrat¢itorafdonazadolmaii
clnnozordostutulangiizost, hiidudlarindanimtina,
kompensasiyavaddoniglorinedilmasiilobaglihiiquqlaramalikdirlor.

Omoaliyyatsirkati
(voSazisin8.6bondinomiivafiqolaraqyaradilmisharhansibirdigorqurum):

1 Hecbirvasaitvoyaavadanliqiizerindssahiblikhiiququnamalikolmur,
lakinPodrat¢itorafinsahibolduguvayaonunistifadoetdiyivesaitvoyaavada
nliglardantamazadsiiratdaistifadohiiququnamalikdir;

2.

Podrat¢inintalimatvogdstarislorinamiivafiqolaraqyalnizomaliyy
atcikimifoaliyyotgdstorir, lakin,
miimkiinolangar¢ivaodoKarbohidrogenfoaliyystiilobaglifoaliyystinomiid
axiloetmodonPodrat¢itorafvoyaonunhorhansibirOrtagsirkotivoARDNSa
rasindabaglanmismiiqaviloyamiivafiqolaraq,
Karbohidrogenfaaliyyatiticiinayricahesablariaparilmasisortiilo,

17.2. The Operating Company may be incorporated or createdoutside
of the Azerbaijan Republic but shall be registered to dobusiness
in the Azerbaijan Republic in accordance  with
AzerbaijanLegislation.

17.3. The Operating Company and any other entity establishedunder
Article 8.6 of the Contract shall be entitled to all of thebenefits,
waivers, indemnities and exemptions accorded to eachContractor
Party under the Contract, this Protocol and otherprotocols for the
Block Including the Balakhani-Sabunchu-Ramanaand Kurdahani

Oil Field in the Azerbaijan Republic.

17.4. The Operating Company (and any other entity establishedunder
Article 8.6 of the RDPSA) shall:

17.4.10wn no assets or equipment though it shall have the right to
freely use assets and equipment owned or used by a Contractor
Party;

17.4.2. Act only as operator upon the instructions and directions of the
Contractor, however to the extent practical without interference
in Hydrocarbon Activities may act as operator pursuant to other
agreements between Contractor Party or any of its Affiliates and
SOCAR so long as separate accounts are maintained for
Hydrocarbon Activities.
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omoliyyat¢ikimifoaliyyatgdstarir.

17.4.3. Cixarilmigkarbohidrogenlarinhegbirhisassinadairhiiquqlaramalikdeyil;

Vo

17.4.4 Monfootoldoetmirvezoraromaruzqalmair.

17.4.5. BuProtokolun

17.5.

17.6.

13.1.5
maddasindasadalanandhdsliklorOmaliyyatSirkotinagsamilolunurvayalniz
molumatxarakteridasiyir.

OmoliyyatsirkotiSazisomiivafiqolaragOmoliyyatsirkotivasitosiilohorbirP
odratgitoraf,  yaxudOmaliyyatsirkstininkommersiyaqurumukimiqeyri-
movcudluguosasgatiiriildiikds,
ARDNSiladigorbelorazilasmalaramiivafiqolarag©maliyyatsirketivasitosi
ilsharhansiPodrat¢itorafvoonunharhansibirOrtagsirkatiiloaparilanbiitiinm
aliyyohesablagmalarivoyaPodratginindigoromoliyyatlarininhesabatiniapa
rir,
voOmoliyyatsirkotininharbirToqvimilindabiitiinmogsadlariigiinVergiqoy
ulanmonfaativoVergiqoyulanzorarisifira (O)barabarolur.

VergilorNazirliyihorbirOmaliyyatsirkoetinde©Omaliyyatsirkatininfaaliyyat
iilaslagadarolanvaPodratgitorafinManfastvergisinadairBoayannamasinda
0zoksinitapmigsmolumatlarinosasinitogkiletmigsonodlogsmonindiiriistliiyiin
tiyoxlamagmogsadiiloyoxlamaaparmaqsolahiyystinomalikdir.
OmoaliyyatsirkstindsaparilanharbirbeloyoxlamabuProtokolun 15-
ciBandindogostarilmisprinsip,
gaydalarvozamanhiidudlarigorgivasindoaparilir.

17.4.3. Not be entitled to any share of Petroleum produced; and

17.4.4. Neither make a profit nor incur a loss.

17.45.As defined by Paragraph 13.1.5 of the Protocol all the
obligationsrefer to the Operating Company and to be used for
reference only.

17.5. The Operating Company shall record all financial flows orother
transactions of the Contractor as passing through theOperating
Company to each Contractor Party in accordance with
theContract, or as passing through the Operating Company to
eachContractor Party or any of its Affiliates in accordance with
suchother agreements with SOCAR, as through the Operating
Companydid not exist as a commercial entity, and for all
purposes the amountof the Operating Company’s Taxable Profit
and Taxable Loss eachCalendar Year shall be zero (0).

17.6. The Ministry of Taxes shall have the authority to conduct anaudit
of each Operating Company for the purpose of verifying
theunderlying documentation supporting any information
included on aContractor Party’s respective Profit Tax Return
which pertains toactivities of the Operating Company. Any such
audit of theOperating Company shall be conducted in
accordance with theprinciples, procedures and time limits set
forth in Paragraph 15 ofthe Protocol.
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18. Digarmasalalar

18.1.Podratci torof, omoliyyat Sirkativa
Subpodratg¢ilaronlarinmiivafigSubpodratgilart  terafindontutulmayanva
ya ddanilmayanvergilarila olagodarva

yabucirSubpodratgininAzarbaycanRespublikasininQanunvericilikqayda
larina amaletmamasiila bagli harhans: digearhallar liglinheg bir 6hdalikva
yamosulliyyastdasimirlar.

18.2.Komissiya vaxtinda vo lazim goldikds, bu Protokolda(Hokumatin rosmi
soxslorindon vo ya Podratgit torofin vo ya Omoliyyat Sirkstinin
solahiyyatli niimayondoslorindon suallar daxil olmagqla, lakin bununla
mohdudlasmayan) nazords tutulmus miiddoalarin biitiin izahatlarini vo
yaxud sorhini yazili formada toqdim edir.

18.3.Sazigdoki  Vergi miiddoalarinin  somorali  vo  tosirli  totbiginin
tominedilmasi va/va ya vergi qanunvericiliyinds edilon doyisikliklarin
oks etdirilmasi ilo bagli imumi moqsadlorinin yerino yetirilmosi {igiin,
bu Protokol iizro hor hansi torof Sazisin foaliyyotdo oldugu miiddot
orzindo istonilon vaxt digor torofloro bu Protokola doyisikliklor
edilmosini toklif edo bilor. Toroflor xos moramla vo miivafiq miiddot
orzinds har hansi bels dayisikliklor barasinds danisiglar aparirlar.

18.4.Bu Protokol Azarbaycan vo Ingilis dillorinde imzalanmigdir voArbitraj
gaydalarina vo Sazisin digor miivafiqg miiddoalarina omol etmok sorti ilo
sonadin har iki dildaki variant1 eyni qlivvays malikdirlor. Bu Protokolun
miiddoalart ilo Sazisin miiddoalar1 arasinda ziddiyyst oldugu halda,
Sazisin sortlari tistiinliik toskil edir.

18. Other Issues

18.1.A Contractor Party, Operating Company or Sub-contractorsshall
have no liability or responsibility for taxes which their
respectiveSub-contractors do not withhold or pay, or for any
other failure of suchSub-contractor to comply with Azerbaijan
Legislation.

18.2.The Commission shall provide in a timely manner and,
asnecessary, in writing all clarifications or interpretations of the
provisions contained in this Protocol (including but not limited to
queries from officials of the Government or authorized
representatives of a Contractor Party or Operating Company).

18.3.With a view toward furthering their common objective ofensuring
the effective and efficient application of the Tax provisions in the
Agreement concerning  expressing the changes in the tax
legislation, any party to this Protocol may propose amendments
to this Protocol to the other parties at any time during the term of
the Contract. Parties shall conduct negotiations in good faith and
within a reasonable period of time on any such amendments.

18.4.This Protocol is executed in the Azeri and English
languagesand,subject to the Arbitration Procedure and other
relevant provisions of the Agreement, both languages shall have
equal force.. In case of conflict between this Protocol and the
Agreement, the terms of the RDPSA shall prevail.
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Bu Protokol 06 avqust 2015-ci ildo Azorbaycan Respublikasinin Vergilor
Nazirliyinin, Maliyya Nazirliyinin, Dovlst Gomrik Komitasinin vo
Azorbaycan Respublikast Dovlot Neft Sirkstinin niimayoandolorindan ibarot
Komissiya vo Azorbaycan Respublikasinda Balaxani-Sabungu-Ramana vo
Kiirdoxani neft yataginin daxil oldugu blokun barpasi, islonmasi vo hasilatin
pay bolgiisii haqqinda Sazis (izro Podratg1 Toroflor arasinda baglanmigdir.

Komissiyanin adindan va onun tapsirigi ilo
Azarbaycan Respublikasi Vergilor Nazirliyi torafindon

VERGILOR NAZIRININ MUAVINI

This Protocol is entered into06 august 2015 by and among the
Commission, comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic, and Contractor Parties as that
term is defined in the Agreement on the Rehabilitation, Development
and Production Sharing for the Block Including the Balakhani-
Sabunchu-Ramana and Kurdahani Oil Field in the Azerbaijan
Republic.

For and on behalf of the Commission
Representing the Ministry of Taxes of the Azerbaijan Republic

DEPUTY MINISTER of TAXES

45

45



Azarbaycan Respublikasinda Balaxani-Sabungu-Ramana va Kiirdaxani neft yataglarinin Daxil Protocol Concerning Profit Tax for the Block Includingthe Balakhani-Sabunchu-Ramana

Oldugu Blok iizra Manfaat Vergisi haqqinda Protokol and Kurdahani Oil Field in the Azerbaijan Republic
Vozifosi Title
imza Signature
XRVX DEPARTAMENTIN ROIiSi CHIEF of SRTS DEPARTMENT
Vozifasi Title
imza Signature
Azarbaycan Respublikas1 Maliyys Nazirliyi tarafindon Representing the Ministry of Finance of the Azerbaijan Republic
SOBO MUDIRININ MUAVINI DEPUTY HEAD of DIVISION
Vozifasi Title
imza Signature
Azarbaycan Respublikasi Dovlot Gomriik Komitasi tarafindon Representing the State Customs Committee of the Azerbaijan
Republic
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KOMITO SODRININ BIRINCI MUAVINI FIRST DEPUTY CHIEF OF COMMITEE
Voazifasi Title
imza Signature
BAS IDARONIN ROISI HEAD of MAIN DEPARTMENT
Voazifasi Title
imza Signature
Azarbaycan Respublikas1 Dovlat Neft Sirkati torafindon Representing the State Oil Company of the Azerbaijan Republic
S.I. ROIS MUAVINI DEPUTY G.M. I.D.
Voazifasi Title
imza Signature
S.I. ROIS MUAVINI DEPUTY G.M. I.D.
Vazifasi Title
imza Signature
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Azarbaycan Respublikasinda Balaxamm — Sabungu — Ramana vo
Kiirdoxani neft yataginin daxil oldugu blokun barpasi, islonmasi va

hasilatin pay bdélgiisii haqqindaSazis iizra Podratg

adindanva tapsirigi ilo

UQE-LANSER PTI. LTD

Niimavandoaliyin Rohbori
Vozifasi

Imza

Taraflorin

For and on behalf of Contractor Parties of Agreement on the
Rehabilitation,Development and Production Sharing for the Block
Including the Balakhani — Sabuchu — Ramana and Kurdakhani
Oilfield and areas adjacent in the Azerbaijan Republic

UGE-LANCER PTE. LTD

Head of the RepresentativeOffice
Title

Signature
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1-ci Olava
Tariflor

Bu Protokolda istifads edilon bdyiik horflorlo yazilmis s6z veo ifadslorin
bu sonadds bagqa torifi yoxdursa, onlar Sazisdo homin s6z va ifadolora
verilmis monaya malikdirlor. Asagida verilmis s6z vo ifadslor bu
Protokolda istifado edilorkon asagida gostorilmis monani dasiyirlar:

“Ortaq Sirkat” — Podratc1 torofs aid olanda:

@) elo sirkot, korporasiya vo ya hor hansi bagqa hiiquqi soxsdir
ki, gostarilon Podrat¢i torof homin sirketin, korporasiyanin
va ya har hansi digar hiiquqi soxsin imumi yigincaginda
soslorin olli faizindon (50%) ¢oxunu tomin edon sohmlorin
bilavasita vo ya dolayisi ilo sahibidir, yaxud

(b) elo sirkat, korporasiya va ya har hansi basqa hiiquqi soxsdir
ki, o homin Podratc1 torofin imumi yigincaginda soslorin
olli faizindon (50%) c¢oxunu tomin edon sohmlorin
bilavasito vo ya dolayist ilo sahibidir, yaxud

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words and
phrases in the RDPSA. As used in this Protocol, the following words
and phrases shall have the meaning ascribed to them below:

“Affiliate”- means, in relation to a Contractor Party, either:

(@ A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity;
or

(b) A company, corporation or other legal entity holding directly
or indirectly shares carrying more than fifty percent (50%) of
the votes at a general meeting of such Contractor Party; or
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(©)

(d)

(€)

elo sirkot, korporasiya vo ya hor hansi basga hiiquqi soxsdir
ki, homin sirkotin, korporasiyanin vo ya hor hansi digor
hiiquqi soxsin iimumi yigincaginda soslorin olli faizindon
(50%) ¢oxunu tomin edon sohmlor bilavasito vo ya dolayist ilo
elo sirkoto, korporasiyaya vo ya digor hiiquqi $oxso
moxsusdur ki, o ham ds bilavasito vo ya dolayisi ilo homin
Podratct torofin timumi yigincaginda soslorin olli faizindon
(50%) ¢oxunu tomin edon sohmlorin sahibidir.

Habelo, ARDNS-o aid olanda hor hansi elo miiossiso vo ya
toskilatdir ki, burada ARDNS-in istirak payr vardir vo o,
homin miiossisa vo ya toskilatin foaliyystine nozarot etmok
(Sazisin 11.2(c) maddssindo miisyyan edilmis kimi) onu idars
etmok va ya istiqgamatlondirmak hiiququna malikdir.

vo “Balakhani Operating Company LTD” sirkatine
miinasibotdo UQE-LANSER PTI. LTD, vo miivafiq suratdo
onlarin hor hanst hiiquqi varislori, yaxud miivokkillori
demokdir.

"Inzibati Agent" va ya “Agent” — basqa soxsin adindan mallarin, islorin
vo ya xidmatlorin Azorbaycan Respublikasi orazisino idxali vo ya
orazisindon ixraci {i¢iin mosuliyyat dagimaqla, foaliyyot gostoron vo/vo ya
Protokollarin miiddealarina uygun olaraq biitiin totbiq oluna bilon vergi
Odoniglori aparilmasini, totbiq oluna bilon hesabatlarin togdim olunmasini
vo inzibati Ohdoliklori yerino yetirmoklo belo soxs iiclin inzibati
mosuliyyat dagiyan hor hansi soxs demokdir.

(©)

(d)

(€)

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a
general meeting of such company, corporation or other legal
entity are held directly or indirectly by a company,
corporation or other legal entity which also holds directly or
indirectly shares carrying more than fifty percent (50%) of
the votes at a general meeting of such Contractor Party.

And, furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to
control (as defined in Article 11.2(c) of the RDPSA) manage
or direct the action thereof.

and, in relation with “Balakhani Opertaing Company LTD”,
UGE-LANCER PTE.LTD, any of their respective successors
and permitted assignees.

" Administrative Agent" or “Agent”- means any person, who acts on
behalf of another person with taken responsibility in respect of the
importation or exportation of goods, works or services to or from the
Azerbaijan Republic, and/or to assumes administrative responsibility
for such person in respect of making all applicable tax payments and
any applicable filling and administration obligations in accordance
with provisions of the Protocols.
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"Sazis" — 03 Iyun 2010-cu il tarixindo Azorbaycan Respublikasi Dévlot
Neft Sirkati ilo Podrat¢1 Toraflor arasinda imzalanmig 01 yanvar 2012-ci il
tarixdon tam qanuni qlivvaya minmis Azorbaycan
RespublikasindaBalaxani-Sabungu-Ramana vo Kiirdoxani neft yataginin
daxil oldugu blokun barpasi, iglonmasi vo hasilatin pay bolgiisii haqqinda
Sazis vo homginin, Toraflorin bu sonadin qarsiligh surotde razilagdirdigi,
imzaladigr  genislondirmoalor, tozolonmolor, ovozlonmolor, yaxud
doyisikliklor demoakdir

"Arbitraj qaydas1" - Sazisin 25.3 bondindo vo 6-c1 ©Olavesindo sorh
edilmis arbitraj arasdirmalar1 gaydasi demokdir.

“Azarbaycan Respublikasinin Qanunvericiliyi” — ARDNS-in, onun hor
hans1 Ortaq sirkatinin vo ya hor hans1 diger Dovlot orqaninin toraf oldugu
Azorbaycan Respublikasinin Milli Maclisi torafindon ratifikasiya edilmis
birgo amoliyyat, kosfiyyat, islonma, hasilatin pay bolgiisii vo diger sazislor
daxil olmaqla, Azorbaycan Respublikasinda normativ-hiiqugi akt
qiivvasine malik olan qanunlar, qaydalar, normalar, gostorislor, qorarlar,
protokollar vo digor sonadlor demokdir.

“Azarbaycan Fiziki Soxsi”-Azorbaycan Respublikasinin votondasi olan
va Podratci torof, onun Ortaq Sirkatlori, ©moaliyyat Sirksti vo Subpodratet
ilo omokdas kimi he¢ bir daimi omok miinasibati olmayan Fiziki soxslor
demokdir.

“Azdrbaycan tadariikciisii (tadariikciilori)” —
Sazisinmaddoesindomiioyyonolunmus monani dasiyir.

“RDPSA”-means the “Agreement on the Rehabilitation, Development
and Production Sharing for the Block Including the Balakhani-
Sabunchu-Ramana and Kurdahani Oil Field in the Azerbaijan
Republic” signed in 03 June, 2010 with an effective date of January 01
2012 between the State Oil Company of the Azerbaijan Republic and
Contractor, together with any written extension, renewals, replacement
or modification hereto which may be mutually agreed and signed by
the Parties.

“Arbitration Procedure”-means the arbitration procedure set forth in
Article 25.3 and Appendix 6 of the RDPSA

“Azerbaijan Legislation”- means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect
of law in the Azerbaijan Republic, including joint operating,
exploration, development, production sharing and other agreements
that SOCAR, any of its Affiliates or any other Governmental Authority
is a party thereto and that have been ratified by the Parliament of the
Azerbaijan Republic.

“Azerbaijan Physical Person”-means physical persons who are
citizens of the Azerbaijan Republic and who do not have permanent
labor relationships with Contractor Party, its Affiliates, Operating
Company and Sub-contractor

“Azerbaijan Supplier(-s)”- shall have the meaning given to it in
Article 21 of the Agreement
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“fs Giinii” — sonbo, bazar giinii vo Azorbaycan Respublikasinda Dévlot
bayrami olan giinlordon basqa, hoftonin hor hansi giinii demokdir.

“Taqvim Riibii” — hor hanst Toqvim ilinds yanvarin birinds (1-do),
aprelin birinds (1-do), iyulun birindo (1-do) vo oktyabrin birindo (1-do)
baslanan ii¢ (3) ardicil aydan ibarot dovr demokdir.

“Taqvim 1li” — Qriqorian toqvimina osaslanan, yanvarin birindo (1-do)
baslanan va ondan sonraki dekabrin otuz birinds (31-do) basa catan on iki
(12) ardicil aydan ibarat dovr demokdir.

“Kontrakt Sahasi” — Sazisin 2-ci Olavesindo verilmis tosvira vo
konturlara uygun olan monas1 4-cii maddado verilmisdir

“Podratc1” — birlikds biitiin Podratg1 toroflor demokdir.

“Podrat¢1 Toraf” — UQE-LANSER PTI. LTD -sirkoti vo ONS vo / vo ya
onlarin hiiquqi varislerinden vo / vo ya miimkiin miivakkillorinden har
hans1 biri demokdir.

“Xam Neft”- xam mineral neft, kondensat, neft bitumu, ozokerit vo tobii
sokildo olan, yaxud kondensasiya vo ya ekstraksiya vasitosilo Tobii
qazdan alinan bork vo ya maye karbohidrogenlorin vo bitumun xiisusi
cokisindon asili olmayaraq biitiin novlari, o cimloden normal temperatur
vo tozyiq soraitindo qaz-kondensat mayelori, habelo yuxarida sadalanan
hor hansi maddolorin emali vo ya ayrilmasi noticosindo oldo edilon
mohsullar demokdir.

“Business Day”- means any day of the week except Saturday, Sunday
and those days that are Government holidays in the Azerbaijan
Republic

“Calendar Quarter”- means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the
first (1st) of July, or the first (1st) of October of any Calendar Year.

“Calendar Year”- means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following
thirty-first (31st) of December according to the Gregorian Calendar.

“Contract Area”- shall have the meaning given to it in Article 4 as
described and delineated in Appendix 2 to the RDPSA.

“Contractor”- means all the Contractor Parties collectively.

“ContractorParty”- means collectively, UGE-LANCER PTE.LTD
compani and POC/or their successors and permitted assignees

“Crude Oil”- means crude mineral oil, condensate, asphalt, ozocerite,
and all kinds of hydrocarbons and bitumen regardless of gravity, either
solid or liquid, in their natural condition or obtained from Natural Gas
by condensation or extraction, including Natural Gas liquids at STP
and including products refined or processed from any of the foregoing.
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“Giin” — har toqvim gilinii 00 saatda, :00 doqiqado, :01 saniyado baslayan
v toqvim giinii ilo uygun golon iyirmi dord (24) saatliq miiddot demokdir.

“Giinlar” — bir Giindon artiq olan miiddot demokdir.

"Catdirlma moantaqasi" - Karbohidrogenlorin emali vo saxlanma
montogasindo qurulmus hocm mosrofélgoninin  ¢ixis  flansi, yaxud
quyunun agzi ilo homin ¢ixis flans1 arasinda Podrat¢inin tovsiyyasi ilo
Rohbar komitonin vaxtasirt toyin etdiyi hor hanst digor noqte, yaxud
noqtalor demoakdir.

"Kosf" - Kontrakt sahosinin hiidudlar1 daxilinds Karbohidrogenlor
yigiminin kosfi demokdir.

“Dollar” vo ya “$” — Amerika Birlogsmis Statlarinin pul vahidi demokdir.

“fkiqat vergi haqqinda miiqavila” vo ya “ikiqat vergiqoymanin
aradan qaldirilmasi1 haqqinda miiqavile” — golirloro Ikigat vergi
goyulmamas1 T{¢iin Azorbaycan Respublikasinda totbiq edilo bilon,
Vergiloro aid hor hans1 miiqavilo vo ya konvensiya demokdir.

“fsveran” - Podratg1 Toroflori, onlarm Ortaq Sirkotlorini, ©moliyyat
Sirkotini vo Subpodratgilarini nozords tutur.

“Day”- means the twenty-four- (24-) hour period beginning at
00:00:01 coinciding with each calendar day.

“Days”- means a period of more than one Day.

"Delivery Point"- means the custody transfer meter at the outlet
flange of the Petroleum processing and storage point or any other
place or places between well head and the said outlet flange as may be
decided upon by the Steering Committee from time to time based on
recommendations made by Contractor.

"Discovery"- means a discovery within the Contract Area of an
accumulation of Petroleum.

“Dollars” or “$”- means the currency of the United States of America.

“Double Tax Treaty” or “Treaty for the Avoidance of Double
Taxation”- means any treaty or convention with respect to Taxes that
is applicable to the Azerbaijan Republic for the avoidance of double
taxation of income.

“Employer”-means Contractor Parties, their Affiliates, Operating
Company and Sub-contractors.
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“Isas fondlar“a - Podrat¢1 torofin vergi balansinda adston “ssas® vo ya
“geyri-maddi fondlar basligi altinda nozords tutulan, hor birinin imumi
doyori miioyyon edilmis hoddon artiq olan vo nozordo tutulan istifado
middati bir (1) ili 6ton biitlin fondlar daxildir. Sazigin baglandigr Toqvim
ili iglin homin miioyyan edilmis hadd bes min (5000) Dollardir. Hor
sonraki Toqvim ili {i¢lin, homin miioyyon edilmis hadd avvoalki Toqvim
ilinin miiayyan edilmis haddins dord (4) faiz slave olunmaqla artirilir.
"Xarici Omoakdas" Podrat¢ct Torof, onun Ortaq Sirkotlori, ©Omoliyyat
Sirkoti vo ya Subpodrat¢1 ilo amokdas kimi daimi omok miinasibatlori
olan vo Azorbaycan Respublikasindan basga hor hansi digor 6lkonin
vatandasi olan va ya votondaglig1 olmayan fiziki soxslor demokdir.

“Sarbast Donarli Valyuta” — Dollar vo/va ya beynalxalq bank birliyinda
hamiliqla gabul edilmis digor sarbast donarli xarici valyuta demokdir.

“Xarici Fiziki Soxs” vo ya "Xarici Subpodratc Fiziki Saxs" - fiziki
soxs olan vo Podratgr torof, onun Ortaq Sirkotlori, Omoliyyat Sirkoti vo
Subpodratet ilo omokdas kimi he¢ bir daimi omok miinasibati olmayan
Xarici subpodratci.

“Xarici Subpodrater” - Azorbaycan Respublikasinin  hiidudlarindan
konarda geyde alinmis, qanuni yolla yaradilan vo ya toskil edilmis vo
hiiquqi soxs vo ya togkilat olan Subpodrat¢i, o climlodon hor hansi
Podratgt  torofin  Subpodrat¢i  demokdir,0 ciimlodon Azorbaycan
Respublikasinin vatondasi olmayan vo isogdtiironlo omak miinasibatlori
olmayan isgilor.

"Fixed Assets™- shall include all assets which it is usual to include in
the Contractor Party's tax balance sheet under the heading of fixed or
intangible asset, the total value of each of which exceeds a limit and
has an anticipated useful life of more than one (1) year. This limit for
the Calendar Year in which the Agreement is executed shall be five
thousand (5,000) Dollars. For each subsequent Calendar Year, this
limit shall be increased by four (4) percent strait line basis respectively.
"Foreign Employee'- means physical persons who have permanent
labor relationships as employees with a Contractor Party, its Affiliates,
an Operating Company or Sub-contractor and who are either citizens
of a country other than the Azerbaijan Republic or stateless persons.

“Foreign Exchange”- means Dollars and/or other freely convertible
foreign currency generally accepted in the international banking
community.

“Foreign Physical Person'" or "Physical Person Foreign
Subcontractor”-means Foreign Sub-contractor who are physical
persons and who do not have permanent labor relation with each
Contractor Party, its Affiliates, Operating Company and Sub-contractor

“Foreign Sub-contractor”- means a Sub-contractor. Including an
Affiliate of a Contractor Paty when acting as Sub-contractor, which is
an entity or organization, which is incorporated, legally created or
organized outside the Azerbaijan Republic, whichis
incorporated,legallycreatedor organizedoutsidetheAzerbaijanRepublic
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““Saxtakarhq’’- Podrat¢1 torofin vo ya Subpodratgisinin  Vergilori
0domokdon yaymnmagq niyyati ilo Vergilora dair molumatlar gizlotmok vo
ya togdim edilmosinin qarsisint  almaq vo onlarin  toplanmast
ilo baglhh qosdon, gabaqcadan diisiiniilmiis vo siiurlu etinasizliq
faktlar1 ilo ifads edilon hor hansi osassiz foaliyyati vo ya foaliyyatsizliyi
demokdir.

“UDM deflyatorunun indeksi” — ABS-in iimumi daxili mohsulu iigiin
giymotlor deflyasiyasinin indeksi demokdir vo o, ABS Ticarot
Departamentinin Iqtisadi Tohlil Biirosu torafindon (ITB) «Miiasir
kommersiya foaliyyatinin icmal» adli riibliikk nasrds elan edilir. Bu nosrin
buraxilist dayandirilarsa, Toroflor Beynolxalqg Valyuta Fondunun
«Beynolxalq maliyyo statistikasi» nosrindon, yaxud Teroflor arasinda
qarsiligh raziliga gora digor miinasib nagrdon istifado edacoklar.

‘““Karbohidrogen Faaliyyoati’’- Bu Sazis corcivosindo Podrat¢i torofin
bilavasito vo ya ©Omoliyyat Sirkoti wvasitosilo apardigi Neft-qaz
omoliyyatlarinin Azorbaycan Respublikasinin hiidudlar1 daxilinds vo ya
hiidudlarindan konarda hoyata kecirilmasindon asili olmayaraq biitiin
novlori demakdir. Hor Podratg1 torof 6ziiniin miivafiq Karbohidrogen
Foaliyyaeti iizro ayrica miihasibat ugotu aparir.

“Fraud’’- shall mean any unjustifiable act or omission that constitutes
an intentional, deliberate and conscious disregard of material facts by
the Contractor Party or a Sub-Contractor in a manner calculated to
conceal or prevent the reporting and collection of Taxes with the
intention of evading payment of Taxes.

“GDP Deflator Index”- means the Implicit Price Deflator Index for
United States Gross Domestic Product issued by the Bureau of
Economic Analysis (BEA) of the United States Department of
Commerce, as reported in the quarterly publication “Survey of Current
Business”. If this publication ceases to exist the Parties shall use
“International Financial Statistics” of the International Monetary Fund,
or other suitable publication as mutually agreed by the Parties.

““Hydrocarbon Activites’® - means all Petroleum Operations carried
out in connection with this RDPSA by the Contractor Party, directly or
through the Operating Company, whether such activities are performed
in the Azerbaijan Repablic or elsewhere. Each Contract Party shall
maintain separate books and accounts for its respective Hydrocarbon
Activites
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“Hokumat Orqam” vo ya “Hokumot Orqanlar1” — Azorbaycan
Respublikasinin Hokumati vo onun har hansi siyasi vo ya basqga organi, o
cimlodon ARDNS, hor hansi yerli hokumot orqanlari, habelo hor ciir
basqa tomsiledici orqanlar, bas idarolor vo idara etmok, qanunlar gabul
etmok, nizama salmaq, vergilor qoymaq vo vergilori, yaxud riisumlari
tutmaq, lisenziyalar vo icazolor vermok, Sazislo olagodar ARDNS-in
vo/yaxud Podratcinin hor hansi hiiquqglarmi, o©hdsliklorini vo ya
foaliyyatini tosdiq etmok, yaxud bunlara birbasa vo ya dolayisi ilo basqga
sokilda tosir etmok, yaxud bunlara vo ya dolayist ilo basqa sokilds tosir
etmok (maliyyo cohotdon vo ya basqa sahodo) solahiyyotlori verilmis
hakimiyyat orqanlar1 demokdir.

“Faiz” — Vergilorin oskik vo ya artiq 6donilmosi lizro 6donilon maoblogi
bildirir vo 6donis edilmoayon har bir tam giin iiglin LIBOR doracosi iistogal
dord faiz (4%) doracasing borabor hesablanan maoblog demokdir (belos
LIBOR doaracasi avvalki togvim riibii tiglin qotiirtiliir).

“LIBOR” — London banklararas1 depozitlor bazarinda Dollar tokliflori
doaracasinin orta adadi qiymati kimi hesablanan faiz doracesi demokdir; bu
doraco hor giin Londonun "Faynengial Tayms" ("Financial Times")
gozetindo dorc edilir, hom do bu orta odadi giymaet ii¢ (3) aydan ibarot
Toqvim riibli dovrii ligiin gotiiriiliir. "Faynensial Tayms" qozetinin nasri
dayandirildigda deraconin elan olundugu menbe Toroflorin qarsiligl
razilig1 ilo miisyyon edilir.

“Manat” — Azarbaycan Respublikasinin pul vahidi demokdir.

“Governmental Authority” or “Governmental Authorities”- means
the government of the Azerbaijan Republic and any political or other
subdivision of the Azerbaijan Republic, including SOCAR, any
national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Socar and/or Contractor’s rights, obligations or activities under this
RDPSA.

“Interest”- means the sum payable on the under or over payment of
Taxes and shall be computed for each complete day on which payment
is outstanding at a rate which is equivalent to a rate of LIBOR plus
four (4) percent (such LIBOR rate prevailing for the preceding
Calendar Quarter).

“LIBOR”- means a rate of interest calculated from the arithmetic
average over a Calendar Quarter period of the three (3) months Dollar
London Interbank offer rate quoted daily in the London Financial
Times (or in the event that the London Financial Times ceases to be
published then such publication as the Parties shall agree).

“Manat”- means the currency of the Azerbaijan Republic.
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“Vergilor Nazirliyi” — Azorbaycan Respublikasinin Vergilor Nazirliyi vo
ya Azorbaycan Respublikasinin Vergilor Nazirliyinin toyin etdiyi hor
hansi varisi demakdir.

“Toabii Qaz” - Normal temperatur vo tozyiq soraitindo qazaoxsar fazada
olan biitiin karbohidrogenlor, o ciimlodon lakin bunlarla mshdudlagmayan,
somt qazi vo yaglh qazdan maye karbohidrogenlor ekstraksiyacs vo ya
separasiya edildikdon sonra gqalan qaz qaligi, habelo biitiin geyri-
karbohidrogen monsoli qaz vo ya qazaoxsar karbohidrogenlorlo birlikdo
hasil edilon digor maddslor (o climloden, lakin bunlarla mshdudlagsmayan
karbon qazi, kiikiird vo helium) demokdir, bu sortlo ki, kondensasiya vo
ya ekstraksiya edilmis maye karbohidrogenlor bu torifs daxil olmasin.

“Omaliyyat Sirkati” — Sazigin 8-ci Maddssino uygun olaraq Podratginin
Neft-qaz omoliyyatlarin1 aparmaq ii¢iin miioyyon miiddotdo yaratdig
kommersiya sirkoti demakdir.

“Digar Sazis” vo “Digar Sazislor” — Sazisdon basqa, ARDNS-in vo onun
har hansi1 Ortaq sirkotinin vo ya hor hansi diger Ddvlet orqaninin torof
oldugu, Azarbaycan Respublikasinin Milli Maclisi torafindon ratifikasiya
edilmis, hor hansi uzadilmalari, tozolomalori vo ya doyisikliklori daxil
olmagla, istonilon sazis va ya sazislor demokdir.

"[stirak pay1" - Sazisin 1.1 maddosinds verilmis monaya malikdir.

"Ministry Tax'- means the Ministry of Taxes of the Azerbaijan
Republic or any successor thereto appointed by the Ministry of Taxes
of the Azerbaijan Republic

“Natural Gas”- means all hydrocarbons that are in gaseous phase at
STP, including but not limited to casing head gas and residue gas
remaining after the extraction or separation of liquid hydrocarbons
from wet gas, and all non-hydrocarbon gas or other substances
(including but not limited to carbon dioxide, sulphur and helium)
which are produced in association with gaseous hydrocarbons;
provided, that this definition shall exclude condensed or extracted
liquid hydrocarbons.

“Operating Company”- means the company appointed for the time
being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 8 of the RDPSA.

“Other Agreement” and “Other Areements”- mean any agreement
or agreements, other than the RDPSA, in which SOCAR, any of its
Affiliates or any other Governmental Authority is a party thereto and
that have been ratified by the Parliament of the Azerbaijan Republic,
including any extensions, renewals or amendments thereof.

"Participating Interest' - shall have the meaning given to it in Article
1.1. of the Agreement.
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“Daimi Niimayandalik” — monas1 miivafiq Ikiqgat vergiqgoymanin aradan
qaldirilmast haqqinda miiqavilode verilmigdir. ©gor belo Miiqavils
moveud deyilss, onda Daimi niimayandslik termini 1 noyabr 1997-ci ilds
omokdasliq vo Inkisaf Toskilati torofindon hazirlanmis golirlor vo
kapitaliizro Vergi Konvesiyaslnda gostorilon eyni monaya malikdir.

“Karbohidrogenlor” — Xam neft vo tobii qaz demakdir.

"Neft-qaz omaliyyatlar1" - Karbohidrogenlorin kosfiyyati, barpasi,
giymotlondirilmasi, islonmasi, c¢ixarilmasi, hasilati, sabitlosdirilmasi,
hazirlanmast (o ctimlodon, Tobii qazin hazirlanmasi), oyadilmasi,
tozyiqlonmasi, toplanmasi, saxlanmasi, ylikvurma avadanliglar1 {igiin
domir yollarin vo yollarin ¢okilmosi, vo domir yol sobokosiya mdvcid
olan neft komorlori {igiin birlogdirici giris montogolorin  tikilmaosi,
Karbohidrogenlorin yerlosdirilmasi, yiiklonmasi, Catdirilma
montogosinadok noaql edilmosi vo Kontrakt sahosindo hasil edilmis
Karbohidrogenlorin satilmast vo Kontrakt sahosi ilo bagli logvetmo
omoliyyatlarin aparilmasi ilo bagli omoliyyatlar demokdir.

""Neft-qaz amoliyyatlar: hesab1" - Podratci torofindon Sazisin Miihasibat
ucotu gaydasina miivafiq surotdo Neft-qaz omoliyyatlar1 iizro ayrica
hesabat sonadlari vo ayrica hesablarin aparilmasi demakdir. .

"Monfdat vergisi" - Sazisin 14.2 maddosinds verilmis monaya malikdir.

“Permanent Establishment”- shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such
Treaty exists, then Permanent Establishment shall have the same
meaning as in the 1992 Model Tax Convention on Income and Capital
produced by the Organization for Economic Cooperation and
Development.

“Petroleum”- means Crude Oil and Natural Gas.

“Petroleum Operations”-means all operations relating to the
rehabilitation, exploration, appraisal, development, extraction,
production, stabilization, treatment (including processing of Natural
Gas), stimulation, injection, gathering, storage, building rail or roads
for loading facilities, building connecting entry point to the rail
network or to existing pipelines, handling, lifting, transporting
Petroleum to the Delivery Point and marketing of Petroleum from and
abandonment operations with respect to the Contract Area.

""Petroleum Operations Account''- shall mean maintaince of separate
books and accounts for Petroleum Operations by Contractor in
accordance with the Accounting Procedure of the RDPSA.

“Profit Tax”-shall have the meaning given to it in Article 14.2 of the
RDPSA.
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“Protokol” —olavalari ilo birlikdo bu protokol va eloco do onunla bagl
toroflorin  yazili surotdo razilasdirdiglar1 hor hanst uzadilmalar,
tazolomolor vo doyisikliklor demokdir.

"Protokollar'"~Balaxan1 — Sabuncu — Ramana vo Kiirdoxan1 neft
yataglariDaxil Oldugu Blok {izro ©lave Doyor Vergisi haqqinda Protokol,
Idxal vo Ixrac vergilori haqqinda Protokol, ©mokdaslarin vo Fiziki
Soxslorin ~ Vergiyo Colb Edilmesi haqqinda  Protokol, Xarici
Subpodratg¢ilarin Vergiyo Colb Edilmoasi haqqinda Protokol vo Manfaot
Vergisi haqqinda Protokol demakdir.

“Dovlat biidcasi® - Vergilorin yigilmasi mogsadi ilo Azorbaycan
Respublikasinin totbiq olunan ganununa osason Hokumot Organi
torofindon yaradila bilon Respublika va yerli biidcolorin, yaxud diger belo
biidcalorin comi demakdir.

“Dovlot Gomriik Komitasi”, “Dovlot Gomriiyi” vo ya "Gomrik
orqgani"— Azorbaycan Respublikasinin idxal vo ixrac vergi vo riisumlarini
tonzimlomak, qaydaya salmagq, tutmaq vo yigmaq solahiyyotino malik bas
Dovlat orqan1 vo yaxud Dovlst Gomriik Komitasinin Sadri vo ya onun
lazimi qaydada toyin edilon miiavini torofindon vergi masalalorini
tonzimlomok, gaydaya salmaq, idxal vo ixrac vergilorini va riisumlarini
tutmaq va y1gmaq solahiyyati verilon digar belo Dovlat orqani demakdir.

“Protocol”- means this protocol, together with the appendixes attached
to this protocol, and any extension, renewal or amendment thereof
agreed to in writing by the parties.

"Protocols'- means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of
Foreign Subcontractors and Protocol Concerning Profit Tax for the
Block Including the Balakhani — Sabunchu — Ramana and Kurdakhani
Oil of Azerbaijan Republic.

“State Budget”-means consolidated Republican and local budgets, or
such other budgets as may be created by Governmental Authority
pursuant to applicable law of the Azerbaijan Republic for the purposes
of collection of Taxes.

“State Customs Committee”, “State Customs'" or 'Customs
Authorities”- means the main Governmental Authority of the
Azerbaijan Republic which has the authority to govern, regulate, levy
or collect import and export taxes and duties, or such other
Governmental Authority authorized by the Head of the State Customs
Committee, or his duly appointed deputy, to govern, regulate, levy or
collect import and export taxes and duties.
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"Subpodratci”-Podratci ilo vo ya Omoliyyat sirkati ilo, yaxud Podrat¢inin
vo ya Omoliyyat sirkotinin adindan birbasa vo ya dolayis1 ilo, Sazislo
olagadar mallarla tohciz edon, islor goron, yaxud xidmotlor gdstoron hor
hans1 fiziki vo ya hiiquqi soxs demokdir.“Dolayisi ilo” ifadasi (Podratci vo
ya Omoliyyat sirkoti olmayan toroflo) Saziglo bagli mallar1 todartik edon,
islor goron, yaxud xidmatlor gdstoron hor hansi fiziki vo ya hiiquqi soxs
demokdir.

“Vergi" vo ya "Vergilor” — Hor hans1t Hokumot Organina d6donilon vo ya
bu organ torafindon qoyulan biitiin mévecud, vo/ve ya golocok rlisumlar,
gomriiklor, tadiyyslor, qonorarlar, vergilor vo ya ianalor demokdir.

"Vergi rezidenti"
malikdir.

Sazisin 14.6(a) maddosinds verilmis monaya

“9DV” — Azarbaycan Respublikasinin ©lava Dayar Vergisi demaokdir.

“Utilizasiya edilon avadanhq va ya asas fond”- Neft-qaz omoliyyatlari
aparmaq Ug¢lin zoruri olan vo Kontrakt sahosinin hiidudlart daxilinds
yerloson irimiqyash qurgular vo obyektlor, masolon, platformalar, yi§im
vasitolori, quyular, tullant1 xotlori, boru komorlori, dayaq bloklari, neft
nasos stansiyalari, bosaltma terminallari, qaz kompressor stansiyalari vo
digor yenidon istifads oluna bilon asas fondlar demokdir.

“Sub-contractor”- means any natural person or juridical entity,
including an Affiliate of a Contractor Party, contracted directly or
indirectly by or on behalf of Contractor, or by or on behalf of the
Operating Company, to supply goods, work or services related to the
Agreement. The term “Indirectly” (except Contractor Party and
Operating Company) means any natural or legal person supplying
goods, implementing works or rendering services in accordance with
Agreement.

“Tax” or “Taxes”- means all existing and/or future levies, duties,
payments, fees, taxes or contributions payable to or imposed by any
Governmental Authority.

“Tax Resident”- shall have the meaning given to it in the Article
14.6(a) of the Agreement.

“VAT”- means the Azerbaijan Republic value added tax

“Recycled Equipment or Capital Asset”- means a large scale
installations and facilities, such as platforms, collection facilities, rigs,
waste lines, pipelines, support blocks, oil pumping stations, discharge
terminals, gas compressing stations and other reusable capital assets,
which are necessary for Petroleum Operations and located within the
Contract Area
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